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Easing trade tensions reduce tail risk of US economic slowdown
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Source: Bloomberg (data as of 11 Jun 2025), SCB CIO

Trade policy uncertainty is likely to decrease but will remain elevated

m dide W= IR ey (L] 5 e kg i w00

(R | LE
oL Ty

Source: Bloomberg (data as of 11 Jun 2025), SCB CIO

lonanstdaringulagsunmsinawicdse sia (UnBU)



InSoviiompnnKNEduuen©In IEEPA TANUNU:IOWZIDN:DD Ia:80doniBioanadaumsunndt 30 (R mrR: T
dnusluiudowans:nudenionssuiFisugiolosan IJoifigunumsifiumBiuundvia:isodou

IUSsuIigusiga:daauopas) (Section) duq Randg« awisnlBiluinSoviiolunisiSsniAunIBLITIDINAM

LS s19a:198a Gooeomsiizodo dovna / ideuly nsounallunsuvAulBLaNsSNS
IAU

IEEPA IRUMBAM NSCUdNo:N MEUsIGuwumta, medigy  ilidoowiumsaouaou Taaidevn Ifala¥ly
anikdus:ausnd Boiuldiy AuidnBln-taunan, MBaould  Weovsevluisuma
Snaan 1a:m@wughununolani 10%
Section 122 IAUNBldavaa 15% 10u gollinal3oso TBlawen 150 3u MmND:ciooE IAUIAAURA
(Trade Act 1974) 10a1goaa 150 du nscu oonlU d:doowiuudGannovinsa
3nnaISovqansiIs:Idu
Section 232 IRUMB IWoUNJobAoIY MBIKan, o:alidey 1a: snaud  dovwiumsaouaoulagns:Nso TBroanranaidounoun®:1ISUUbAUTS
(Trade Expansion  UuAvwopsn@ BoiAuldlu wacase 1a:0unmismdiuusignauy
Act 1962) Dnanan 9OENSSU (sectoral tariffs)
Section 301 IRUMB WoaouldmsAin  MmBUudhAudauAmdudoulhnd Tu  doowiumsaouaou laswinumsm  TBloananaduanrivkanaidou
(Trade Act 1974)  TuiOusssu ncifivlduiu 4 avsnsnuovUs:s1unBud Trump  ansge (USTR) 1a:10umsmidiuusie Aouno:suubAuls
U 1a:cioongldnn 4 U Us:INA (country tariffs)
Section 338 IRuMBavaa 50% IWo goluinal3oso Iwidovwiumsaouasuluumoms  waubAulBhabUs:mANao 30 3u
(Tariff Act 1930) avlnuus:nARDNsIdoN Icidopwaouldo Tmsidonufuaoso
upuanuansg« Ia:1da00NWonson AUWANUNG WTO
Section 201 AanumsA Tagldnbma InSovBNWN Ila:iwolsansisad MAQYOAINNSSU KSosZUIaaIuIsn owlBsioamaeidou K3onsolY
(Trade Act 1974)  1a:asMsNDIBMB Wo SovuolRimsaouasu TagovAns AouND:IBUUDAUTS
UnJovaaainnssuansg NIsAS:KIvUSIINA (ITC) asovaou
lagAanuld 4 U 1a:cioong Si0uwaldeosorsoll
1ail0u 8 U

Source: SCB CIO

.
—_

lonanstvarndulagsunasinewcdise s1da (UKIsY) 9



Joanavmsmikls:Hawansge-dusoaaalsbnadus:e:du Idrnuliiuougbavos

. - . . - , Tariffs wars hit flow of trade between China and US
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Lower tariff expectations have driven higher growth and lower
inflation projections

BlackRock Fundamental Fixed Income projections
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Markets now look for only two cuts by year end
Market implied number of Fed cuts & FFR, 2025
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Historically, Fed rate cycle pauses don’t last long
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BlackRock

Growth and inflation projections for Europe
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Economic Surprises are firmly positive in Europe
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CBO ma $10 OBBBA 2:1WUMSy1aqamsndansio $2.4 dawuau Tusod 10 UJorsu Bouinndl TCJA U 2017 Aiiumsaanmduduanailu
Kan uru:A OBBBA Iduwauslasulinumansaidou lagiawr:ndusialdao 1I0ukdn uinnd1 MAssi® Nbd SCB CIO mMad1 nguwioseldao
Dnudlduiwumsusina 1a:msavnuluRUaRSEs MUAUUDALAIWLIU uonond Ruansg« Tiudliuondavdoinmsisshemasy Auindu

ggngioaraanmi .
mald TCJA 2017

vhasnisaané .
Thu na:nssnian
IAsGanN1Buivdaou

aasgNgNASY / .
IWUS18918

ggngnatmsaasasiMsibuldunnala:nsusan
vENe Ia:WUWIUNaSNMsaaMBaKSUMASSIDIA:S:HIOUSINA
IWUInSOOMBaIMSUUAS

IWUIWaUNSENIduMBusan
UIASMSAQKEOUIVUWIALEIASIO &HSUTSODIUMANMSWEQ
gNIdUNBaKSUANU Ia:Aaovioan
aarEoUMBIWUIAUEHSUWEDONE)
IWUInsGaansuaoniTaduiBosniwaaluansge
IWUIWOIUKNMBuovsgiia:riovau (SALT) 91n $10,000 10u
$40,000

aanSosnianinsaaMmEsnaud EV la:wdbvua:ona meld IRA
davulasbmisisosindoomsiinwidsialduos (SNAP)

davualuauuiduiMmsAnuovsSguIanad / IWUMs:K1s:Au

daou Medicaid / IWUIBoulunIsrivIU / aaibusdaikdomite
Us:nululasonis ACA

IWuvUNallrkula:AuLIuALIEIAU

Source: Tax Foundation, CBO, JCT, SCB CIO

Impact in 2026

Growth

© 0000 O 00000000

Deficit

© 00000000

© 0000

SCB CIO Investment Implication

US Bond
UST vyield Tagiaw:a2e19 Tiudluuiwuducio na: UST yield curve
DnuslduIWUAIUBU MURdoUBsAIsEAUIASDDINMSHOWUSUOS
@280 (term premium) GIUSTUUIWUTU doandovriugumu USTs
AGIUSTUUIWLTU 18:A2UADOAUODAAIACOTIU:MSAADANST
US Equity
Iwuaam@iduldia:msione mealdsio OBBBA d:dbwauoncio
IuolUu EPS 11a: P/E yobaalakuansss 1o nudluumsdidu
(Whumsoon UST bond) IWoaluayumsuiaqanmsaabauiwu
Tusoe o:dowali UST yield IWUTU na:5hnamsiwuduuoo P/E
Sectors
wans:nucioldia: sector 91IANCILAU
o Positive - Capital Goods (DynIwulsoediunailky 1a:nms
AOUAUAUIZITOY) / Consumer NIUUNEUSIBIGAD (DINMsaa
@) / ICE Auto & Part (9InMsWucdduovauavruusn ICE)
o Negative — Consumer AIdunguseldcn (®INMsAabu SNAP)
/ Clean Energy & Utilities (DYnIwugnIaninsaamMmauobn clean
energy) / Healthcare (®I1nMsaavu Medicaid la:A0siu ACA)
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BLK uevduswaaeulnuwusUassgunaniwudu Diusiiudowans:nuiBbaude sentiment Unaonu (ST El
Following the U.S.

* Tudopmss:unavevinda-19 Ndastaonileoglus:dua MIKUN 10-year U.S. yields vs. ex-U.S. developed market yields, 1990-2025
abnuaousu Term Premium Ns:auaindidnd Bodowalkonsn
wagoulnuwusuasnslanaaav IThiSguIaIwuduoevsoaISo . i A

*  SOSWANDUINUWUBUOSSTUNAENSHY S:8:8101WUTuogvuINiu £
IGou 1U.8. 1JovDIN UnavnudobMSWaaouINUNGLIUIWOLAILE : WA
noWIdsvRIWUTIUDINTryKIKTas sruzla:sas1duiwonogu :
s:qUgd Boa:TouRvANUMIAINEINUALIAEDIUS:E:EN0UODMS . T ' :
ﬁoﬂso\)hds'_gu-]a [R5 | RaLeis] LU0 017

— .5, Developed market ex-U.5. average

* BLK Abyuuov Underweight nisapnuluwusuasspuiaansy
8:8:810 Id0001ﬂ ﬂO‘lUﬁ-\)oaIﬁlaorTUn‘lsu-qua\)uuszu-lmﬁlwlugu Institute, with data from LSEG Datastream, May 2025. Notes: The chart shows U.S. 10-year Treasury
lagluiGouid.n. 2025 BLK Us:10udn 90151d0UYI0QavUUSINNUCD yields and an average of 10-year German, Japanese and UK government bond yields.

GDP uovansg« UIIUOTGUIVVU5U1UE;1:SIO_U 5% 0D 7% DINWaNSs:NU US term premium expected to rise on fiscal and inflation concerns
gooulaur1gnNIsAT N1sAdL a:ulgurgsinawowsaw BsId % Lo
puus:urrugovanInovInsa:MikNIsy1aaan1sAddIWLTU Su X
dowanilRdousaisano1uIdgvyopWuUsUaSs:8:8710 (term |’ | \J"

premium) IWUZU ]""I L

* SCB CIO Guyuuovaoandovnu BLK Tasaiduavnuluwusuas la: |
Kurlonisu Investment Grade S:8:dUUODANSHY HANIASDWUSUOS F
S:¢:eN0 W

Past performance is not a reliable indicator of current or future results. Source: BlackRock Investment

. . . 1905-199% | OFN0-L9SE | 1919 FI00-P004 | JOEN-200W | 010-3034  JORS-GOL | 2000-200E
Source: BlackRock Weekly market commentary 19 May 2025: Still selective as trade conflicts cool

Source: Bloomberg (data as of 13 Jun 2025), SCB CIO
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ulgngurMANaEIdUIKELANUWUWOU...BLK gbAvilum “loma” msaovnu

* JudliuiAsugivurHMADAUIUILUUOUNTU BLK wovs Tuoda
ulgugiAsugnourMAaldsogasviatosnMwiknuaaia icdoauu
naraidulkavnuigovaouiuitiuou 18U U1OST 899 o101l
dunswéanspd Iuuraulodinsuunavnudios @ nuNaviso
naduibuiwongaigo na:nlaisiscu:nIwudu Sgulala:suinis
nawIWBruAUAUEINaUINUINIUTUNISASIDALQAS:HI1DNS
NS:UIASUPND wanmuu Ao dunsweansps s:a:e10 15U UST
Yield o1g) 10 U InowlociodoyalAsugiounndusanu

BLK uondi dodrnaiBolnspasonsgunaansge doowdny Tain
1) SguradopwowilnavnudvsIalunisBowusUins KINAIW
dovnisaaad dunuN1sAD:godu Ia: 2) N1SIENAIDINKOLIE
aumulan (15U Mmsaamsuig™INdu) D:aswaunuliiuwusing
Tuansps 1a: IWUISPNaAUUUIBUIWO

BLK Iu:tnnsavnuisoviwuwouaw Ao Idum “lema” funaio
aowldIbueu TaguopWIUADTUWUWOUS:8:dU IWOKRIDDHOI:avNU
snacwiauqavovaaia lia: Samsacuidavosvinagns lag
oL msvaassnouidsn TulsiA “idavnuo:ls” iddovaadi “o:
idgvogvls” doe laanu:uhKdnsouN1sSUADUIAELABAIDU (risk
budget) 15U D:1UUADIASDIVUIUSEUIREU ADWIAZDAIAWI:IDIDD
Ko 1donavnuiusuired (mega forces) LINTUKSOIL

-
— —

BlackRock

Extra sensitive
Sensitivity of U5, 10-year Treasury yields to economic uncertainty, 2003-2025

1.5

0.5

Regression coefficient

00 T T T
2003 2008 2013 2018 2023

Past performance is no guarantee of future results. Source: BlackRock Investment Institute, with data from

LSEG Datastream, June 2025. Notes: The red line shows the regression coefficient (a numerical measure
of the linear relationship) between the U.S. 10-year Treasury yield and economic surprises and trade
uncertainty, namely that of Treasury yields to the Citi Economics Surprise Index and the Trade Policy
Uncertainty index. The line is only an estimate of this relationship. Green lines are averages over 2003-19

and 2020-25. The actual relationship may differ

FiIu:Uhmsavnuuev BLK la: SCB CIO

* BLK OJuuov Overweight aanaruarsp« lasdgbuoviOu bright
spot Taguwovan sundvldsuncwaulo 1din 8u Al 1a: Suwdooiu
lagewd Al 10udodsnwanduauabAwabmundlaniAwudu ik
inalomaluwdboviukainkane

®* SCB CIO Jyuuovaoanaoviu BLK uuaalaRuansg« la: su Al

Source: BlackRock Weekly market commentary 9 Jun 2025: Finding opportunities in uncertainty

darilas SCB CIO ru 3ufi 10 0.8. 2025 Nbd Joyaorwidmsivasundavlialulda:ucu:oan wisdoyanositaous:Uas:dvlumsdaduloavnu
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s1ga:188a S1vuasms 899 Nogimeld OBBBA lla:seBous:inAnmMadoldsuwans:nu SCBOWEALTH | BlackRock

* Section 899 mrualkdaIAUNEBOU (Surtax) d1KSULINADNUDIN List of countries/regions which expose to section 899
Us:nAnansg« 1iudn daifumaniuidusssudossnoansps 15U country oS overtod Pt Urdoas prome
o Digital Services Taxes (DST) BoIOumBniBanifiuoin shalduow Tax / (DST) Tax (OPT) Rules (UTPR)

usuninalulagis:navUs:INARTKUSNSGdNA Voo / :
o Diverted Profits Taxes (DPT) BvouvJovAumslangrarmisiuep i : /
1wamsam Tagiawr:Tu UK Denmat / /
o Undertaxed Profits Rules (UTPRs) BolBIWoIAun1donusdndy France / /
sANDIEMBAININS:auduc 15% Demeny /

* anspd vuweseBousinAnieqnIAU Surtax Meld Section 'Lti'xyembourg / ﬁ
899 10uselasuia Bo EU 10unimanidenad Tagoisudun 5 pp Mo /
1a:wuta: 5 pp goda Tuinu 20% TBnuseldmnansgs 15U Span / /

o $28IdIuU passive 18U aoniTe IBUTUwa ALY Ila:ANEUENS N e Ko ' ) /
INIQNKNMGE (U D8 30% ©1ONIRUIWLTUEDEATD 50% oo s
o MisvINMsueodbm« Nogluansgs BoIGUIdaME 15% 01D e abi
dovIdagoganv 35% inted Arab Emiates / /
o s1wldoINssivluarSEe YoLUSENELINE ©1PONIRUMBIWUIAU gz;‘: cong
o MEMIs?INaNYn P:IWUIUKINDNSEDIBUNAUTURUSUNUS:INAIL o

* uonoINd goiaudliusuusbuouaiNgoriung BEAT Rooniuuun N !
WwoUovruluThusundusdlBnagnsaams:mBansgs o&wlsia South Korea /
S']EJTC‘]-C] OﬂlﬁEJO'mW_USLTC]SGI’ﬁS‘_Qq aas OZTC‘]-S‘_U MssNIduMm Gd Source: Federal Reserve Board, Treasury, Department of Commerce, Tax Foundation, SCB CIO
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WaNS:NUYonsDLNASY 899 cioaaramsidu lia: FDI yovansy-

Us:18u Section 899 188bNs:nUCONMSALNUDINCIDUS:INA ADDINMS Much to Rebalance
aomsa\)r}uThLi IIG:HTSIS'\)DOUQUﬂﬁUUSilnﬂéO\)HL‘h ﬂ'OUUWGU_\)FTUTIS If the US taxes foreign capital, there's massive scope for repatriation
e - - _ r - # LIS Mat Intemnational Investment Position  # Garmany WP Japar MIF

* aswashliansygd ooluldsuwans:nuuinun 1TovoIN aonibauu Bl
asasnhtidouThndnnenidumsd igbidaouiuiiuoudl sunms o = %
nanochosd@oldgna:idumsaonideasiaiskinSoll nod dadou W s
fonsovasiasktivovcosd goio 1 Tu 3 yovaunsweansg« " 10

*  aaaRuUanSEY OWIWBNJISLUIYUIDEIU MchvsIarboacsield 15
Juwagnifumsiwu TasdadoumsiionsovRuansys vovuinavnu vy 20
chos@ognus:uiru 20% vovyariaa1aansps ogvlsid Juwa 2
Aaifudadoudoaluwanouinusouyovaaraiuarnsg 1agisoo 2006 2010 2015 2020 2024
NADSSUNWIULY WaQoUINUDIN capital gains laglndaosn 12% Source: International Monetary Fund, Bloomberg (data as of 3 Jun 2025), SCB CIO
coU Tuucu:n |\3UUUW60§J:|VVEJ\) 2% Foreign holdings of USTs

* MmiIduaoaans &se. Diudliusoudcioltion ndosrnanuindulu Section 899 has impact for global investors in US fixed income

msavnuluansge vovuinavnucvsid Boo:dowans:nuconis
daasswosanisavnuyovUnavnundlaniAdiudldulunisns:one
AOUIAILOONDINAUNSWEAKSPH U0 DINNISAWacoUINUISUD
nowLhaulvacavioifsuriumsavnuiuninaduuonansys

* mIsavnuasvoINGIdUSINA (FDI) ©100NNS:NU ANUNISIWUNE
Inselduvovdivsidnavnuluansy« Tasnisialdoin FDI Tu
ansgd doulnndgnuinduluavnudonansgs uINN3IULDE

nauluusunig ||c1uTomaqnnour]uu1\)aou ﬂOUﬂ{]HUWEJOZUDF]UTb lonanssarndulasstnmsinewadse $1Aa (UHAsY) 19
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Wans:nuyonsIvNasY 899 doaararuglisy Niddadousieldumnansge SCBOWEALTH | BlackRock

P . e US Sales E by sect
* glsugnvaogiunguus:inARansge vovsinisifiunBhluidu ales Expostire By sector
50%

sssU A1ad1 d:ldsuwans:nuoinuiasy 899  Tus:e:ioan 4 U .
Us:noudog 1) Miudunna (Active Income) DINUSBNEDEYOD 30%
glsUluansgs BomMado:IwuoIn 21% 10U 41% 1a: 2) MEN 20%
sreldaonilana:iBuduwaoinnisavnuiuansgs 1 30% 10u 10%
50% lasusuniugisunidsieldoinansgs o IaiwioRus10 0%
oIuSAUUDENIN 50% owldsSuwans:nunvmisosvidadinry

22%

Fin Serv NN
Personal Care I
Energy NN
Travel N
Retail I
Utilities I

Media
Banks

Technology I
Insurance NN

Real Estate 1l

|
|
Food, Bev NS
Chemicals NI
Telecoms NS
Autos IS
Industrials NG
Construction I
Stoxx 600 NN :
Luxury Goods NN

Health Care
Basic Resources Il

e T

* IWiShdadousreldnuimnansps voousuniudisti STOXX 600 o:

AaIlu 22% vovsgldnbrua IcdiWey 30 usdhniddadousiald -

?MNEKS$TY LINN3T 50% KHSoAaIDUIWEDUS:NCU 8.4% yodlan souree: Fecteet

aaranvrua lagnguaaainnssunldsuwans:nuuiniga Ao Consensus annual EPS growth in 2025-2026

Nau Healthcare, Media lla: Food & Beverage owaldu avdu B 2025 annual EPS growth estimate ® 2026 annual EPS growth estimate
ISWopFWANSNUOINLIASMSMBAbNa0 doaanakuglsy tho: 1| | g
I0ulUoghnpoina

* SCB CIO gbdyuuovudncioaararugisu Dnisvryuyovulaue
MsAdLRIWLUIUTUNMSNS:AUIASUFNDUOLIBOSIU IBU MSaarEou
MBUGUARa 30% d@rnsumsidoradiunmsavnuiul 2025-2027
TaawauonmnuTamam?ﬂﬁ\) d:dowasaroulul 2026 Boaana A
A0 EPS 9:USUADIWUTUND 12%YoY

1111141

I I
Shoxx FTSE CAC40 FTSE IBEX O SMI
GO0 100 MiB

-
|
|
|

Source: Bloomberg (data as of June 2025)
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AmBIovNaATY (Disclaimer)

OWEALTH | BlackRock
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