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Interest coverage metrics appear to be stabilizing
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Debt-to-income ratio has improved vs. pre-pandemic levels
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Pricing dispersion persists
Cumulative percent change in the level of the RCA U.S. Commercial Property
Price Indices (CPPI) sector-specific indices since Jan. 2019
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Source: Real Capital Analytics Commercial Property Price Indices National All-Property Index, BlackRock.
Captures data through October 31, 2024. The figures shown relate to past performance. Past
performance is not a reliable indicator of current or future results. Index performance returns do not
reflect any management fees, transaction costs, or expenses. Indices are unmanaged and one cannot
invest directly in an index.
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Annual retention rates have fallen Office property transaction volume is improving, but structural
Historical average office annual retention rates, as reported by public company headwinds persist
disclosures Change in year-over-year (YoY) transaction volume of the RCA CPPI Office Index
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Source: Real Capital Analytics Commercial Property Price Indices (CPPI) National Office Index, BlackRock.

Captures data through 3Q2024. The figures shown relate to past performance. Past performance is not a reliable
indicator of current or future results. Index performance returns do not reflect any management fees, transaction

costs, or expenses. Indices are unmanaged and one cannot invest directly in an index.
m 5

Source: Company disclosures, Green Street, BlackRock. Not every office REIT discloses retention rates. This
analysis is an average of retention rates from BDN, BXP, HPP, KRC.
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Apartments represent the largest share of maturing volume in the coming years
Volume of maturing commercial property loans, by property type
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Source: Real Capital Analytics, BlackRock. Data as of September 24, 2024 (most recent available). RCA identifies a loan as “likely extended” if, based on their analysis,

m it was slated to come due in 2023 or 1H2024 and was not subsequently refinanced or the associated collateral was not sold.
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InsupnoseIGounweuunlaamansvse Scott Baker (UM13nends Northwestern), Nick Bloom (UMdnende Stanford) 11a: Steven Davis
(UKDNends Chicago) Tasiinisus:idudn msilasundavulauanintioaaiamald o:aamsidulauop GDP Afo3vuon EU av 0.45%
uonDINT MsIIAS1KAMUMSNUYOD European Commission &osouiivdoasudbciolUl:

o mnacwiutusunvulsngiAsypivaaavnaulugs:aunoudnnalada (1Q2009 &b 4Q2019) ©1IWU GDP Aridsvuon EU 1duinto
1.2% uru:N Msavnu 1a:Msusinagow EU Tiudliuiwudu 2.8% 1a: 1.0% muadu
o Tumvasoriudiu mnacwibiiuounvulaungifAsugnoUSUADIWUIU 50% IJoIfgunus:aukdabannalnda (1Q2020 fiv 2Q2024) 01
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Economic policy uncertainty presents a downside risk to Euro Area investment
European Economic Policy Uncertainty Index
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Source: Haver Analytics, Economic Policy Uncertainty Index developed by professors Scott Baker, Nick Bloom, and Steven Davis (more details on methodology can be found at: PolicyUncertainty.com). Captures
data through November 30, 2024 (most recent available as of December 2, 2024). The European Economic Policy Uncertainty (EPU) Index is based on news articles from two newspapers from each of the five
largest European economies: France: Le Monde, Le Figaro; Germany: Handelsblatt, Frankfurter Allgemeine Zeitung (FAZ); ltaly: Corriere della Sera, La Repubblica; Spain: El Pais, El Mundo; UK: Financial Times,
The Times of London. The number of news articles containing the terms uncertain or uncertainty, economic or economy, and one or more policy-relevant, such as policy, tax, spending, regulation, central bank,
budget and deficit terms are counted. All news searches are done in the native language of the paper in question. Each paper-specific series is normalized to standard deviation 1 prior to 2011 and then summed.
The series is normalized to a mean of 100 prior to 2011.
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Spreads are tight BLK expect trend of lower-rated credit performance to continue in 1Q2025
Option adjusted spreads (OAS, bps) for Bloomberg USD IG and HY Corporate indices Excess returns for the Bloomberg USD and EUR Corporate indices
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Source: BlackRock, Bloomberg. As of December 10, 2024. The figures shown relate to past performance. Past Source: Bloomberg, BlackRock. As of December 10, 2024. The figures shown relate to past performance. Past
performance is not a reliable indicator of current or future results. Index performance returns do not reflect any performance is not a reliable indicator of current or future results. Indexperformance returns do not reflect any
management fees, transaction costs or expenses. Indices are unmanaged and one cannot invest directly in an management fees, transaction costs, or expenses. Indices are unmanaged and one cannot invest directly in an
index. index. We exclude USD AAA, EUR AAA, and EUR CCC due to their small size.
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Avoglul 2025 Nbl Joya GDPNow o Fed a1 Atlanta wudl GDP Aliosvuevansg« 1dulalusasingondiAiindsi 3.3% (tu
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Supportive growth is key for continued USD credit spread
Quarter-on-quarter real GDP growth (%), seasonally adjusted at an annualized rate
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Source: BlackRock, Bureau of Economic Analysis, Eurostat. 4Q2024 - 4Q2025 forecasts use the Bloomberg Contributor Composite as of December 10, 2024. There
is no guarantee any forecasts may come to pass.
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goL US term premium (UNAONUOIDAODMSEOUBAILEAUIASDIWUINNTUAIKSUMSaoNU UST 2810 cuaduAboansunaqa
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Treasury yields have moved higher, alongside stronger economic data
On-the-run 2-year, 10-year, and 30-year U.S. Treasury yields vs. the Citi U.S. Economic Surprise Index (CESI)

Citi U.S. Economic Surprise Index (RHS)  ====2.year U.S. Treasury  ==10-year U.S. Treasury 30-year U.S. Treasury
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Source: Bloomberg, Citi, BlackRock. As of December 10, 2024. The figures shown relate to past performance. Past performance is not a reliable indicator of current or future
results. Index performance returns do not reflect any management fees, transaction costs, or expenses. Indices are unmanaged and one cannot invest directly in an index.
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_ . . Loan defaults have yet to plateau
¢ ﬂ']SIVT/Uﬂ']SE]DT]UTUéUnS_WEjﬁUé_CIS']OOﬂIUEJE‘]OEJCTOTUWOS'C] Trailing 12-month, issuer-weighted default rates for the universe of USD HY bonds
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Source: Pitchbook LCD, BlackRock, Morningstar/LSTA, ICE-BAML. As of December 6, 2024.
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Loans yield less than
HY bonds
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USD HY gross supply - heavily towards refinancing

USD HY gross supply by Dealogic “Effective Rating at Launch” and share
earmarked for debt repayment or refinancing (as captured by Dealogic's
"primary use of proceeds"), RHS
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IG borrowers’ net leverage, has been increasing
Trimmed mean (excludes the top 10% and bottom 10%) net debt to EBITDA for
the universe of borrowers captured in the Bloomberg USD A and USD BBB

Corporate indices ®3Q2011 ©3Q2015 ®3Q2019 - 3Q2024
3.5
3.0
25

2.0
1.5
1.0
0.5
0.0
A BBB

Source: Bloomberg, BlackRock. Captures trailing 12-month leverage through 3Q2024 (most recent
available as of December 10, 2024). We exclude the AA cohort due to its much smaller size, relative to
the A and BBB cohorts.

Trimmed mean net leverage (x)
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SCBOWEALTH | BlackRock.
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* BLK uevlnavnuaoswoisnunauiiavnuluiu Value sunalknd nowddnsmwiaula ia:s08aanuwuwouliiuwosamsannu
* MWSOUAAIaRUAKSES BOOAWIUUY AKUURU Growth dumiidadouriu Value Tudistiuuunalrod acavuin Tagku Growth Aailu 37%
yoL S&P 500 (Aaasiuodaosn 24%) MsNs:DNEADUUARU Growth MIKwosauanuHaNkale la:opwalalomaasiowaaouinudIn
MISWU™UOLKU Value uond Nl KU Value ovBsosaanowidaowosa 15U U 2022 AKU Growth aaavuin Idku Value aaavidnyos
Bogaawans:nuyovaala
* Valuation YODKU Value a1da Insa discount KU Growth ©&uN 1JoIR8UAUANIQAY discount S:8:810 BVSIATKU Value GOLIWUTU
UINN3T 40% IWoBUIUgs:AUMINAsY s:8:810 uondInt mNdvonandluidou s.a. 2000 A Valuation gap S:H310 Russell Growth Nia:
Russell Value Tndifgwriuaoul wudi Ku Value TRwacnouinungbna1ku Growth Tusop 1, 3 1a: 5 Ucown
A growing share of growth Historically big value in value stocks
S&P 500 style representation, 1989-2024 Value stock valuation metrics, 1978-2024
40% 1.0
35 0.82
30 0.8
25 06 0.58
20 ’
15 o 41%
10
5 0.2
0 1989 1994 1998 2012 2016 2020 2024
Growth @ Value 00 LT?:ET‘ Current Rflu“r;rlfo
Source: BlackRock Fundamental Equities, with data from Refinitiv as of Nov. 30, 2024. Chart shows the representation Source: BlackRock Fundamental Equities, with data from Refinitiv as of Oct. 31, 2024. The orange bars show the
of growth and value stocks (top quintile of each category) in the S&P 500 Index across time.... relative forward price-to-earnings (PE) ratio of the top quintile of value stocks in the S&P 500 Index. Long-term

median is measured from 1978-2024. Current is as of Oct. 31, 2024
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* wssa LDP Boilluwssasguia aruidaidendvuiniuanmaiv la:idviassuwsoudinsunisidonavamaoiutd ik BLK Aakdvdd
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Wage growth and inflation trends
Price trends

I Wage growth(%) Inflation(%)

4.0

-2.0
1995 2000 2005 2010 2015 2020

Source: Bloomberg, Japan Ministry of Internal Affairs and Communications, Rengo, BlackRock. December, 2024
Note: Chart shows annual change in consumer price index (CPI) excluding food and energy, excluding the impact
of the consumption tax rise, and results of annual shunto wage settlements. Any opinions or forecasts represent an

assessment of the market environment at a specific time and is not a guarantee of future results. This information
D should not be relied upon by the reader as research, investment advice or a recommendation.
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Disclosure status of corporate reform action

83%

40% |
34%

12% |

TSE Standard
(More SMID-cap)

TSE Prime
(More large-cap)

B the end of 2023 Current

SCBOWEALTH | BlackRock.

Source: Tokyo Stock Exchange, Inc (TSE).’s “Action to Implement Management that is Conscious of Cost of
Capital and Stock Price”, BlackRock. December 2024 Note: Chart shows the change in the % of the companies

that have disclosed information of the action in each market.
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As an asset class, private debt is expanding to take on parts of the far-larger U.S. specialty financing market, based on Oliver Wyman’s market sizing.
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other

Consumer finance Hard assets Commercial finance

Source: 1. Preqin, September 2024. 2. “Private Credit's Next Act,” April 2024 by Huw van Steenis and colleagues, Oliver Wyman. The Oliver Wyman analysis and estimates were aggregated from a range of sources including, but not limited to:
Federal Reserve Board (Z1 tables, G19, G20 and H8); Federal Reserve Bank of New York; Federal Reserve Bank of Dallas; Bureau of Transportation Statistics (BTS); Dealogic; Conning, Inc., Conning Esoteric ABS Strategy Fact Sheet — used
with permission; Finsight.com; Structured Finance Association; Boeing (Commercial Aircraft Finance Market Outlook); Secured Finance Network; Equipment Leasing and Finance Association; Morgan Stanley Research; CACIB Research;
company reports and disclosures. 3. “Asset-backed finance: Unpacking the structural shifts,” BlackRock, May 2024. 4. Preqgin, November 2024.
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