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Audit Report of Certified Public Accountant

Tothe Shareholders of The Siam Commercial Bank Public Company Limited

I have audited the accompanying consolidated apdBi#nk’s statements of financial position as at
31 December 2011 a2®10, and the related statements of comprehenstegnie, changes in equity and
cash flows for the years then ended of The Siamr@emial Bank Public Company Limited and its
subsidiaries, and of The Siam Commercial Bank RuBlbmpany Limited, respectively. The Bank’'s
management is responsible for the correctness antpleteness of information presented in these
financial statements. My responsibility is to exgg@n opinion on these financial statements basealyo
audits.

| conducted my audits in accordance with genei@dlyepted auditing standards. Those standards eequir
that | plan and perform the audit to obtain reabmassurance about whether the financial statenaeat
free of material misstatement. An audit includesrsixing, on a test basis, evidence supporting the
amounts and disclosures in the financial statemeirtsaudit also includes assessing the accounting
principles used and significant estimates made éyagement, as well as evaluating the overall fiilganc
statement presentation. | believe that my auditsige a reasonable basis for my opinion.

In my opinion, the consolidated and the Bank’stiitial statements referred to above present fairlg]l
material respects, the financial positions as ab8tember 2011 and 2010 and the results of opasatio
and cash flows for the years then ended of The &ammercial Bank Public Company Limited and its
subsidiaries, and of The Siam Commercial Bank BuBbmpany Limited, respectively, in accordance
with Financial Reporting Standards.

As explained in notes 2, 4 and 50 to the finanstatements, with effect from 1 January 2011, thekBa
and its subsidiaries have adopted certain new evidad financial reporting standards and relevamkB
of Thailand notifications with regard to the presgion of the financial statements. The consolidated
the Bank’s financial statements for the year en8&dDecember 2010, which are included in the
accompanying financial statements for comparativp@ses, have been restated accordingly.

(Supot Singhasaneh)
Certified Public Accountant
Registration No. 2826

KPMG Phoomchai Audit Ltd.
Bangkok
16 February 2012



The Siam Commer cial Bank Public Company Limited and its Subsidiaries

Statements of financial position
Asat 31 December 2011 and 2010

Assets

Cash
Interbank and money market items, net
Derivative assets
Investments, net
Investments in subsidiaries and associates, net
Loans to customers and accrued interest receivaisés
Loans to customers
Accrued interest receivables
Total loans to customers and accrued inteeesivables
Less deferred revenue
Less allowance for doubtful accounts
Less revaluation allowance for debt restructuring
Total loans to customers and accrued inteeesivables, net
Customers’ liabilities under acceptances
Properties for sale, net
Premises and equipment, net
Goodwill and other intangible assets, net
Reinsurance receivables and assets
Receivables from sales of investments
Assets pending transfer
Other assets, net
Total assets

The accompanying notes are an integral part oktfieancial statements.

Note

11
12
13
14
15

15.4,19

20

21
22
23

24
25

2

Consolidated The Bank
2011 2010 2011 2010
(in thousand Baht)

33,701,257 33,273,010 33,468,934 33,171,784
125,003,304 149,018,434 114,794,032 146,391,744
28,198,279 31,589,205 28,198,279 31,589,205
330,074,039 148,495,443 248,064,620 145,424,811
699,561 5,250,817 28,132,697 17,990,809

1,306,393,160

1,067,159,207

1,282,584,826

1,050,236,154

2,999,976 1,824,400 2,833,752 1,797,442
1,309,393,136 1,068,983,607 1,285418,578 1,052,033,596
(13,710,151)  (8,585,280)  (12,210,373)  (7,290,998)
(45,405,542)  (41,000,179) (41,333,964)  (38,867,757)
(589,811) (594,759) (561,772) (594,759)
1,249,687,6321,018,803,389 1,231,312,469 1,005,280,082
110,194 162,945 110,194 162,945
11,765,050 12,683,713 11,573,083 12,551,756
34,772,020 28,534,779 33,240,646 27,324,796
11,256,139 2,172,288 1,272,059 1,318,263
10,998,360 19,646 - -
21,126,259 29,578,247 21,116,210 29,578,241
7,255,264 6,809,074 7,252,955 6,701,302
13,189,091 10,343,959 9,450,800 8,434,693

1,877,836,449

1,476,734,949

1,767,986,978

1,465,920,431




The Siam Commer cial Bank Public Company Limited and its Subsidiaries

Statements of financial position
Asat 31 December 2011 and 2010

Liabilitiesand equity Note
Liabilities

27
28

Deposits

Interbank and money market items
Liabilities payable on demand

12
29

Derivative liabilities

Debt issued and borrowings

Bank'’s liabilities under acceptances
Provisions 30
Liabilities under insurance contracts

Payable from purchases of investments

31

32

Liabilities pending transfer
Other liabilities
Total liabilities

Equity
Share capital
Authorised share capital
3,585,588,249 preference shares of Bahath e
3,414,411,751 ordinary shares of Baht 10 eac
Issued and paid-up share capital
6,029,591 preference shares of Baht 10 each
3,393,162,607 ordinary shares of Baht 10 eac
Premium on share capital
Premium on preference share
Premium on ordinary share
Other reserves
Retained earnings
Appropriated
Legal reserve 33
Unappropriated
Total shareholders' equity
Non-controlling interest
Total equity
Total liabilities and equity

Consolidated

2011

2010

The Bank

2011

(in thousand Baht)

2010

1,184,387,802 1,092,108,950 1,179,458,199 1,090,495,260

53,431,298
6,905,019
28,818,615
255,842,963
110,194
5,139,207
89,040,860
29,459,244
8,914,689
28,603,647

48,039,272
6,883,222
29,135,232
62,609,368
162,945
4,601,002
1,640,490
33,431,691
13,202,177
29,815,529

55,005,273
6,897,938
28,818,615
256,302,963
110,194
4,759,166
28,599,961
8,644,997
22,872,182

49,911,581
6,866,151
29,135,232
62,789,368
162,945
4,359,861
33,431,691
13,083,204
26,309,379

1,690,653,538

1,321,629,878

1,591,469,488

1,316,544,672

35,855,882 35,861,558 35,855,882 35,861,558
34,144,118 34,138,442 34,144,118 34,138,442
0,296 65,719 60,296 65,719
33,931,626 33,926,203 33,931,626 33,926,203
23,578 25,699 23,578 25,699
11,100,613 11,098,492 11,100,613 11,098,492
20,921,165 15,754,413 20,499,582 15,344,324
7,000,000 7,000,000 7,000,000 7,000,000
112,833,679 86,445,116 103,901,795 81,915,322
185,870,957 154,315,642 176,517,490 149,375,759
1,311,954 789,429 - -
187,182,911 155,105,071 176,517,490 149,375,759

1,877,836,449 1,476,734,949 1,767,986,978 1,465,920,431

(Mrs. Kannikar Chalitaporn)

President

The accompanying notes are an integral part oktfieancial statements.
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(Dr. Vichit Suraphahai)

Chairman of the Executive Committee



The Siam Commercial Bank Public Company Limited and its Subsidiaries

Statements of compr ehensive income
For the years ended 31 December 2011 and 2010

Note

Interest income 41
Interest expense 42
Net interest income
Fees and service income 43
Fees and service expense 43
Net fees and service income 43
Net trading income a4
Net gain on investments 45
Share of profit of associates
Dividend income
Net earned insurance premiums
Other operating income
Total operating income
Net insurance claims
Net operating income
Other operating expenses
Staff costs
Directors' remuneration 38
Premises and equipment expenses
Taxes and duties
Others
Total operating expenses
Impairment loss of loans and debt securities 46
Profit before tax
Income tax expense

Net profit

The accompanying notes are an integral paftedfd financial statements.

4

Consolidated The Bank
2011 2010 2011 2010
(in thousand Baht)

77,946,828 52,703,550 73,909,322 50,846,663

27,420,781 12,949,963 27,417,325 12,776,929
50,526,047 39,753,587 46,491,997 38,069,734
23,662,965 22,585,499 26,342,506 21,523,857

3,856,868 3,167,385 3,452,967 2,947,796
19,806,097 19,418,114 22,889,539 18,576,061

6,286,726 3,970,302 6,289,908 3,959,384

5,329,579 1,657,834 512,190 1,611,631

401,980 1,028,484 - -

1,028,474 974,972 5,627,866 3,000,348
28,695,761 2,273,611 - -

1,398,352 1,177,126 624,706 639,409
113,473,016 70,254,030 82,436,206 65,856,567
22,437,521 1,128,458 - -
91,035,495 69,125,572 82,436,206 65,856,567
17,508,629 13,685,133 15,325,116 12,443,353

97,110 88,467 87,295 78,049

8,645,280 8,225,658 7,798,839 7,682,565

2,775,503 2,056,018 2,676,269 2,044,042

7,856,962 6,479,795 8,127,288 6,670,658
36,883,484 30,535,071 34,014,807 28,918,667

6,630,491 4,698,950 6,856,064 4,837,543
47,521,520 33,891,551 41,565,335 32,100,357
11,212,786 9,563,170 9,693,565 8,921,975
36,308,734 24,328,381 31,871,770 23,178,382




The Siam Commercial Bank Public Company Limited and its Subsidiaries

Statements of compr ehensive income
For the years ended 31 December 2011 and 2010

Other comprehensive income
Change in revaluation surplus
Gain (loss) on remeasuring available-for-sal@stment
Foreign currency translation differences
Share of other comprehensive income of assxciat
Total other comprehensive income

Total comprehensive income

Net profit attributable
Shareholders of the parent company

Non-controlling interest

Total comprehensive income attributable
Shareholders of the parent company

Non-controlling interest

Earnings per share of the parent company
Basic earnings per shgia Baht)

Consolidated TheBank
Note 2011 2010 2011 2010
(in thousand Baht)
5,568,365 - 5,533,439 -
(132,889) 2,041,849 (65,902) 1,979,011
82,651 (167,477) - R
(19,514) - - -
5,498,613 1,874,372 5,467,537 1,979,011
41,807,347 26,202,753 37,339,307 25,157,393
36,272,651 24,205,969 31,871,770 23,178,382
36,083 122,412 - -
41,757,579 26,072,586 37,339,307 25,157,393
49,768 130,167 - -
47
10.67 7.12 9.38 6.82

(Mrs. Kannikar Chalitaporn)

President

The accompanying notes are an integral paftedfd financial statements.
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(Dr. Vichit Suraphgmiai)

Chairman of the Executive Committee



The Siam Commercial Bank Public Company Limited and its Subsidiaries

Statements of changesin equity

For the yearsended 31 December 2011 and 2010

Balanceat 1 January 2010

Dividend paid

Conversion of preference shares to ordinary shares

Profit for the year

Other comprehensive income

Total comprehensiveincome for the year

Transfer to legal reserve

Transfer to retained earnings

Balance at 31 December 2010

Consolidated

Other reserves

Issued and Premium on Gain on Foreign  Share of other
paid-up share capital share capital Change in remeasuring currency  comprehensive Total Retained earnings Total Non-
Preference Ordinary Preference Ordinary revaluation lahlatfor-sale translation income other Legal sharedrsid  controlling
Note shares shares shares shares surplus investment differenckassociates reserves reserve Unappropriated equity nterest Total
(in thousand Baht)
71,644 33,920,278 28,016 11,096,175 11,203,614 3,034,834 (245,652) 60,454 14,053,250 6,034,294 74,936,163 140,139,820 781,655 140,921,475
34 - - - - - - - - - - (11,897,173) (11,897,173) (121,869) (12,019,042)
5,92%) 5,925 (2,317) 2,317 - - - - - - - - - -
- - - - - - - - - - 24,205,969 24,205,969 122,412 24,328,381
- - - - - 2,034,094 (167,477) - 1,866,617 - - 1,866,617 7,755 1,874,372
- - - - - 2,034,094 (167,477) - 1,866,617 - 24,205,969 26,072,586 130,167 26,202,753
- - - - - - - - - 965,706 (965,706) - - -
- - - - (165,454) - - - (165,454) - 165,863 409 (524) (115)
65,719 33,926,203 25699 11,098492 11,038,160 5,068,928 (413,129) 60,454 15,754,413 7,000,000 86,445,116 154,315,642 789,429 155,105,071

The accompanying notes are an integral part oktfieancial statements.



The Siam Commercial Bank Public Company Limited and its Subsidiaries

Statements of changesin equity

For the yearsended 31 December 2011 and 2010

Balanceat 1 January 2011

Dividend paid

Conversion of preference shares to ordinary shares

Profit for the year

Other comprehensive income

Total comprehensiveincome for the year

Transfer to retained earnings

Acquisition of non-controlling interests with

a change in control

Balance at 31 December 2011

Other reserves

Consolidated

Issued and Premium on Gain (loss) on Foreign  Share of other
paid-up share capital share capital Change in remeasuring currency  comprehensive Total Retained earnings Total Non-
Preference Ordinary Preference Ordinary revaluation lahlatfor-sale translation income other Legal sharedrsid  controlling
Note shares shares shares shares surplus investment differenckassociates reserves reserve Unappropriated equity nterest Total
(in thousand Baht)
65,719 33,926,203 25699 11,098492 11,038,160 5,068,928 (413,129) 60,454 15,754,413 7,000,000 86,445,116 154,315,642 789,429 155,105,071
34 - - - - - - - - - - (10,197,576) (10,197,576) (162,435) (10,360,011)
5,42%) 5,423 (2,121) 2,121 - - - - - - - - - -
- - - - - - - - - - 36,272,651 36,272,651 36,083 36,308,734
- - - - 5,557,049 (135,258) 82,651 (19,514) 5,484,928 - - 5,484,928 13,685 5,498,613
- - - - 5,557,049 (135,258) 82,651 (19,514) 5,484,928 - 36,272,651 41,757,579 49,768 41,807,347
- - - - (318,176) - - - (318,176) - 313,488 (4,688) 3,629 (1,059)
- - - - - - - - - - - - 631,563 631,563
60,296 33,931,626 23578 11,100,613 16,277,033 4,933,670 (330,478) 40,940 20,921,165 7,000,000 112,833,679 185,870,957 1,311,954 187,182,911

The accompanying notes are an integral part oktfieancial statements.



The Siam Commercial Bank Public Company Limited and its Subsidiaries

Statements of changesin equity

For the yearsended 31 December 2011 and 2010

Balance at 1 January 2010

Dividend paid

Conversion of preference shares to ordinary shares
Profit for the year
Other comprehensive income

Total comprehensiveincomefor the year

Transfer to legal reserve

Transfer to retained earnings

Balance at 31 December 2010

The Bank

Other reserves

Issued and Premium on Gain on
paid-up share capital share capital Changein remeasuring Total Retained earnings
Preference Ordinary Preference Ordinary revauation available-for-sae other Legal
Note shares shares shares shares surplus investment reserves reserve Unappropriated Tota
(in thousand Baht)
71,644 33,920,278 28,016 11,096,175 10,810,433 2,716,984 13,527,417 6,034,294 71,437,715 136,115,539
34 - - - - - - - - (11,897,173) (11,897,173)
(5,925) 5,925 (2,317) 2,317 - - - - - -
- - - - - - - - 23,178,382 23,178,382
- - - - - 1,979,011 1,979,011 - - 1,979,011
- - - - - 1,979,011 1,979,011 - 23,178,382 25,157,393
- - - - - - - 965,706 (965,706) -
- - - - (162,104) - (162,104) - 162,104 -
65,719 33,926,203 25,699 11,098,492 10,648,329 4,695,995 15,344,324 7,000,000 81,915,322 149,375,759

The accompanying notes are an integra part of these financial statements.



The Siam Commercial Bank Public Company Limited and its Subsidiaries

Statements of changesin equity

For the yearsended 31 December 2011 and 2010

Balance at 1 January 2011

Dividend paid

Conversion of preference shares to ordinary shares

Profit for the year

Other comprehensive income

Total comprehensiveincomefor the year

Transfer to retained earnings

Balance at 31 December 2011

The Bank

Other reserves

Issued and Premium on Gain (loss) on
paid-up share capital share capital Changein remeasuring Total Retained earnings
Preference Ordinary Preference Ordinary revauation available-for-sae other Legal
Note shares shares shares shares surplus investment reserves reserve Unappropriated Tota
(in thousand Baht)
65,719 33,926,203 25,699 11,098,492 10,648,329 4,695,995 15,344,324 7,000,000 81,915,322 149,375,759
34 - - - - - - - - (10,197,576) (10,197,576)
(5,423) 5,423 (2,121) 2,121 - - - - - -
- - - - - - - - 31,871,770 31,871,770
- - - - 5,533,439 (65,902) 5,467,537 - - 5,467,537
- - - - 5,533,439 (65,902) 5,467,537 - 31,871,770 37,339,307
- - - - (312,279) - (312,279) - 312,279 -
60,296 33,931,626 23,578 11,100,613 15,869,489 4,630,093 20,499,582 7,000,000 103,901,795 176,517,490

The accompanying notes are an integra part of these financial statements.



The Siam Commercial Bank Public Company Limited and its Subsidiaries

Statements of cash flows
For the years ended 31 December 2011 and 2010

Cash flows from operating activities

Profit before tax

Adjustments for
Depreciation and amortisation
Impairment |oss on loans and debt securities
(Reversal) loss on impairment of assets
(Reversal) loss on impairment of propertiesfor sale
Gain on investments
Amortisation of premiums of investment in debt securities
(Gain) loss on sales of premises and equipment
Gain on sales of propertiesfor sale
Net trading income
Negative goodwill

Share of profit of associates

Net interest income
Dividend income
Proceeds from interest
Interest paid
Proceeds from dividend
Incometax paid

Income from operations before changes in operating

assets and liabilities

(Increase) decrease in operating assets
Interbank and money market items
Derivative assets
Investment in securities for trading
Loansto customers
Propertiesfor sale
Reinsurance receivables and assets
Other assets

The accompanying notes are an integral part of these financial statements.
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Consolidated The Bank
2011 2010 2011 2010
(in thousand Baht)

47,521,520 33,891,551 41,565,335 32,100,357
2,803,391 2,532,510 2,504,045 2,390,765
7,466,649 5,762,809 7,581,685 5,671,830

(222,674) 13,498 (222,674) 13,498
8,284 (491) 8,284 (491)
(5,329,579) (1,657,834) (512,190) (1,611,631)
1,686,354 694,508 1,895,496 694,508
(10,239) 15,323 (3,948 26,622
(288,808) -504,062 (338,699) (474,554)
(6,286,726) (3,970,302) (6,289,908) (3,959,384)
(259,233) - - -
(401,980) (1,028,484) - -
46,686,959 35,749,026 46,187,426 34,851,520
(50,526,047) (39,753,587) (46,491,997) (38,069,734)
(1,028,474) (974,972) (5,627,866) (3,000,348)
76,476,675 52,717,403 72,661,140 50,846,786
(22,373,266) (10,946,277) (22,413,470) (10,726,075)
1,014,407 967,174 5,629,123 3,000,348
(12,105,801) (7,887,878) (10,582,637) (7,178,293)

38,144,453 29,870,889 39,361,719 29,724,204

31,834,014 (48,936,219) 31,637,974 (50,125,662)
3,390,926 (8,452,078) 3,390,926 (8,452,078)

(2,842,027) 728,495 (3,068,005) 345,061

(230,315,525)  (129,174,121)  (235,588,456)  (143,492,182)

4,729,038 4,756,251 4,272,458 3,832,351
(10,978,714) (3,598) - -

14,719,122 (12,875,801) 12,965,482 (12,793,367)



The Siam Commercial Bank Public Company Limited and its Subsidiaries

Statements of cash flows
For the years ended 31 December 2011 and 2010

Cash flows from operating activities
Increase (decrease) in operating liabilities
Deposits
Interbank and money market items
Liabilities payable on demand
Derivative liabilities
Short-term debt securities in issue and borrowings
Other liabilities
Net cash from (used in) operating activities

Cash flows from investing activities

Purchases of available-for-sale securities

Proceeds from sales of available-for-sale securities

Purchases of held-to-maturity securities

Proceeds from redemption of held-to-maturity securities

Purchases of general securities

Proceeds from sales of general securities

Purchases of investments in subsidiaries and/or associated
companies

Proceeds from sales of investments in subsidiaries and/or
associated companies

Purchases of premises and equipment

Proceeds from sales of premises and equipment

Net cash from (used in) investing activities

Cash flows from financing activities
Increase in long-term debt securities in issue and borrowings
Dividend paid to equity holders of the Bank
Dividend paid to non-controlling interest
Net cash used in financing activities

Foreign currency trandation differences

Net increasein cash
Cash at 1 January
Cash at 31 December

The accompanying notes are an integral part of these financial statements.
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Consolidated The Bank
2011 2010 2011 2010
(in thousand Baht)

82,058,940 136,161,639 88,962,940 137,782,456
5,226,426 (498,987) 5,093,691 (6,675)
21,797 1,208,024 31,787 1,193,683
(316,617) 6,000,026 (316,617) 6,000,026
185,064,737 4,178,520 186,724,737 18,558,520
9,961,291 16,421,417 (16,536,197) 15,873,633
130,697,861 (615,543) 116,932,439 (1,560,030)
(260,500,988) (48,913,506)  (227,952,920) (46,081,727)
147,000,256 51,936,060 119,766,072 49,483,079
(11,424,701) (3,988,296) (1,053,295) (1,313,652)
10,153,743 14,309,752 8,242,663 12,098,752
(15,477) (23,460) (583) (2,300)
8,477 1,222,507 6,332 1,212,007

-10,836,744 - -10,914,107 -
99,567 244,409 1,104,825 40,000
(2,885,838) (2,925,046) (2,436,816) (2,862,012)
500,068 96,705 270,733 18,881
(127,901,637) 11,959,125  (112,967,096) 12,593,028
7,909,383 1,247,934 6,529,383 1,247,934
(10,197,576) (11,897,173) (10,197,576) (11,897,173)

(162,435) (121,869) - -
(2,450,628) (10,771,108) (3,668,193) (10,649,239)

82,651 (167,477) - -
428,247 404,997 297,150 383,759
33,273,010 32,868,013 33,171,784 32,788,025
33,701,257 33,273,010 33,468,934 33,171,784
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The Siam Commercial Bank Public Company Limited andts Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

These notes form an integral part of the finanstalements.

The financial statements issued for Thai statudony regulatory reporting purposes are prepareuein t
Thai language. These English language financidlestants have been prepared from and are
consistent with the Thai language statutory finahatatements, and both the English and Thai

language financial statements were approved arasd for issue by the directors on 16 February
2012.

1 General information

The Siam Commercial Bank Public Company Limitetig“Bank”, is incorporated in Thailand and has
its registered office at 9 Rutchadapisek Road jalatBangkok.

The Bank was listed on the Stock Exchange of Thditan 6 February 1976.

The principal business of the Bank is banking bessnthrough its branch network in Thailand and
other countries.

Details of the Bank’s subsidiaries as at 31 Decar@B&1 and 2010 were as follows:

Name of the entity Type of business % shareholdingf the Bank
2011 2010
1 Chatuchak Assets Management Co., Ltd. Asset management - 100.0
2 Rutchayothin Assets Management Co., Ltd. Asset management 100.0 100.0
3 Cambodian Commercial Bank Ltd. Banking 100.0 100.0
4 SCB Securities Co., Ltd. Securities 100.0 100.0
5 The Siam Commercial Samaggi Insurance PAbsurance 59.6 59.1
6 SCB Training Centre Co., Ltd. Training center 100.0 100.0
7 Siam Phitiwat Company Limited Appraisal services 100.0 100.0
8 Mahisorn Co., Ltd: Property management 100.0 100.0
9 SCB Asset Management Co., Ltd. Asset management 100.0 100.0
10 SCB Capital Service Co., Lid. Asset management - 100.0
11 Siam Commercial Leasing PCL Leasing, hire-purchase,
factoring and collection 99.1 99.1
12 Siam Panich SPV 1 Co., Ltd. Securitisation 99.1 99.1
13 Siam Niti Law Office Co., Ltd" Legal consultant 100.0 100.0
14 SCB Plus Co., Ltd. Collection company 100.0 100.0
15 SCB Life Assurance PCL Life insurance 94.7 47.3
16 The Siam Industrial Credit PCL” Finance and hire-
purchase 99.7 38.6
17 SICCO Special Purpose Vehicle 2 Company
Limited” Securitisation - 38.6
18 SICCO Securities PCL Securities 69.9 27.1
19 SICCO Advisory Co., Ltd. Financial advisory 69.9 271

Dissolution in 2011
Decreased paid-up share capital from Baht 1,07llomito Baht 268 million on 2 June 2011 and to B&htmillion on 15 December
2011
Discontinued operations or in the process of dig&ni
Changed from associate to be a subsidiary in 2@@dIrenamed from “Siam Commercial New York Life Iremuce PCL” to “SCB Life
Assurance PCL” on 25 May 2011
***** Changed from associate to be a subsidiary in 2011

*hk

Fkkk

All subsidiaries were registered and operate inil@ha except Cambodian Commercial Bank Ltd.,
which was registered and operates in Cambodia.
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The Siam Commercial Bank Public Company Limited andts Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

(@)

Basis of preparation of the financial statements

Statement of compliance

The financial statements are prepared in accordaitbeThai Financial Reporting Standards (TFRS)
and guidelines promulgated by the Federation ofonting Professions (FAP); applicable rules and
regulations of the Thai Securities and Exchange 1@isgion; and presented as prescribed by the Bank
of Thailand (BoT) notification number Sor Nor Sot/2553, directive dated 3 December 2010,
regarding “The preparation and announcement offitfacial statements of commercial banks and
holding companies which are the parent companygrbap of companies offering financial services”.

During 2010and 2011, the FAP issued the following new andsexViTFRS relevant to the Bank and
its subsidiaries’ operations and effective for actng periods beginning on or after 1 January 2011

TFRS

TAS 1 (revised 2009)
TAS 7 (revised 2009)
TAS 8 (revised 2009)
TAS 10 (revised 2009)
TAS 16 (revised 2009)
TAS 17 (revised 2009)
TAS 18 (revised 2009)
TAS 19
TAS 23 (revised 2009)
TAS 24 (revised 2009)
TAS 27 (revised 2009)
TAS 28 (revised 2009)
TAS 33 (revised 2009)
TAS 34 (revised 2009)
TAS 36 (revised 2009)
TAS 37 (revised 2009)
TAS 38 (revised 2009)
TAS 40 (revised 2009)
TFRS 3 (revised 2009)
TFRS 5 (revised 2009)
TIC 31
FAP Announcement
no. 16/2554
FAP Announcement
no. 17/2554
FAP Announcement
no. 18/2554
FAP Announcement
no. 19/2554

Topic

Presentation of Financial Statements
Statement of Cash Flows
Accounting Policies, Changes in Accounting Estireated Errors
Events after the Reporting Period
Property, Plant and Equipment
Leases
Revenue
Employee Benefits
Borrowing Costs
Related Party Disclosures
Consolidated and SeparatnEial Statements
Investments in Associates
Earnings per Share
Interim Financial Reporting
Impairment of Assets
Provisions, Contingent Lisie and Contingent Assets
Intangible Assets
Investment Property
Business Combinations
Non-current Assets Held fde @nd Discontinued Operations
Revenue - Barter Transactions Involving Adigang Services

Disclosure Guidance on Related Padpgdactions with Government
Transitional Procedures for Other Long-term EmpéoBenefits
Accounting Guidance on Revaluation of Assets

Accounting Guidance for Condominiums

The adoption of these new and revised TFRS ha#iedsn changes in the Bank and its subsidiaries’
accounting policies. The effects of these changesliaclosed in note 4.

In addition to the above new and revised TFRS,RAP has issued during 2010 a number of other
new and revised TFRS which are expected to beteféetor financial statements beginning on or
after 1 January 2013 and have not been adoptdnt ipreparation of these financial statements. These
new and revised TFRS are disclosed in note 49.
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The Siam Commercial Bank Public Company Limited andts Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

(b)

(c)

(d)

Basis of measurement

The financial statements have been prepared orhigterical cost basis except for the following
material items in the statements of financial posit

derivative financial instruments are measurediatidue;
trading and available-for-sale financial assetsmaeasured at fair value.

Presentation currency

The financial statements are prepared and presanfBaai Baht. All financial information presented
in Thai Baht has been rounded in the notes to itten€ial statements to the nearest million unless
otherwise stated.

Use of estimates and judgments

The preparation of financial statements in confoymiith TFRS requires management to make
judgments, estimates and assumptions that affecapiplication of policies and reported amounts of
assets, liabilities, income and expenses. Actuglli® may differ from estimates.

Estimates and underlying assumptions are reviewe@droongoing basis. Revisions to accounting
estimates are recognised in the period in whiclimeses are revised and in any future periods
affected.

Information about significant areas of estimatiomcertainty and critical judgments in applying
accounting policies that have the most significaffiéct on the amount recognised in the financial
statements is included in the following notes:

Note 3  Impact of severe flooding in Thailand

Note 7  Financialisk management

Note 8 Fair value of financial instruments

Note 11 Interbank and money market items, net (&¥se
Note 12 Derivatives

Note 13 Investments, net

Note 14 Investments in subsidiaries and assoc@ieghanies, net
Note 19 Allowance for doubtful accounts

Note 20 Revaluation allowance for debt restruogri
Note 21 Properties for sale, net

Note 22 Premises and equipment, net

Note 23 Goodwiland other intangibles assets, net
Note 31 Liabilities pending transfer
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The Siam Commercial Bank Public Company Limited andts Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

(@)

Impact of severe flooding in Thailand

Due to the recent flooding the Bank of Thailand Iaplemented measures requesting banks to
provide support to their impacted customers, wigerequest for such support is made and approved
by the Bank and where the customer’s account statBass or Special Mention. Such measures are
set out in Notification ForNorSor. (23) Wor. 156852 issued on 19 October 2011 (the
“Notification”). These measures include deferralrepayment of loan principal and/or interest for
periods of 6 months or 12 months, extend the repayiperiod of outstanding loans by considering
the customer’'s payment ability, provide new loaosassist business recovery at special rates of
interest and, in the case of credit card custongereduction in the minimum amount payable to less
than 10% of the outstanding balance. In accordanitethe Notification, the relief provided has been
treated as “general debt restructuring”, under Whte related balances due have continued to be
classified on the basis of their account statusfabe date (the customer requests relief from the
Bank). However, if the Bank has incurred an NP\sloader the terms of restructuring, this has been
recognised in the allowance for doubtful account.

The Bank continues to monitor the underlying parfance of flood affected customers, and set up
allowance for doubtful accounts where considerem:ssary.

Management has performed an assessment of thecifsh@ampact of the flood on other areas of the
Bank’s operations and concluded this is not mdtasithe consolidated financial statements.

Changes in accounting policies
Presentation of financial statements

From 1 January 2011, the Bank and its subsididwaee adopted TAS 1 (revised 2009 esentation
of Financial Satements. Under the revised standard, a set of financiaéstahts comprises:

Statement of financial position;
Statement of comprehensive income;
Statement of changes in equity;
Statement of cash flows; and

Notes to the financial statements.

As a result, the Bank and its subsidiaries preséinbwner changes in equity in the statement of
changes in equity and all non-owner changes intgduithe statement of comprehensive income.
Previously, all such changes were included in tatement of changes in equity.

Comparative information has been re-presented ab ithalso is in conformity with the revised

standard. Since the change in accounting policy onpacts presentation aspects, there is no impact
on reported profit or earnings per share.
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The Siam Commercial Bank Public Company Limited andts Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

(b)

Accounting for business combinations

From 1 January 2011, the Bank and its subsididree® adopted TFRS 3 (revised 20@Risiness
Combinations and TAS 27 (revised 2009onsolidated and Separate Financial Satements for all
business combinations on or after 1 January 2064 .nEw policy has been applied prospectively from
1 January 2011 in accordance with the transitigmatisions of the revised standards for business
combinations during 2011 and, the adoption of thegerevised standards has been disclosed in note
6.

Business combinations are accounted for usingdqeisition method as at the acquisition date, which
is the date on which control is transferred to Bamk and its subsidiaries. Control is the power to
govern the financial and operating policies of atitg so as to obtain benefits from its activitiés.
assessing control, the Bank and its subsidiaries iteto consideration potential voting rights that
currently exercisable.

Acquisitions on or after 1 January 2011
The Bank measures goodwill at the acquisition date

¢ the fair value of the consideration transferredspl

¢ the recognised amount of any non-controlling irgesén the acquiree; plus

o if the business combination is achieved in statfesfair value of the existing equity interest in
the acquiree; less

¢ the net recognised amount (generally fair valuethefidentifiable assets acquired and liabilities
assumed.

Costs related to the acquisition, other than tlass®ciated with the issue of debt or equity seesrit
that the Bank and its subsidiaries incur in corinacwith a business combination are expensed as
incurred.

Acquisitions between 1 January 2008 and 31 December 2010

Goodwill represented the excess of the cost of abeuisition over the Bank's interest in the
recognised amount (generally fair value) of thenidimble assets, liabilities and contingent lidhgks

of the acquiree. When the excess was negativegaibgurchase gain was recognised immediately in
profit or loss.

Transaction costs, other than those associatedtindtissue of debt or equity securities, that thakB
and its subsidiaries incurred in connection witlsibess combinations were capitalised as part of the
cost of the acquisition.

Acquisitions prior to 1 January 2008

Goodwill was measured in the same way as desciibeélde preceding paragraph. However, both
positive and negative goodwill were amortised otlezir estimated useful life of 20 years. On

1 January 2008, on adoption of the former TAS 4%i¢ed 2007), the Bank and its subsidiaries
discontinued amortising goodwill. Negative goodwidarried in the financial statements as at
31 December 2007 was derecognised by creditingpropgated retained earnings on 1 January 2008.
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The Siam Commercial Bank Public Company Limited andts Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

5  Significant accounting policies

The accounting policies set out below have beetfieapponsistently to all periods presented in these
financial statements except as explained in notehibh addresses changes in accounting policies.

5.1 Basis of consolidation

The consolidated financial statements relate td#dmek and its subsidiaries (together referred to
as “the Bank and its subsidiaries”) and the Barkignsubsidiaries’ interests in associates.

Busi ness combinations

The accounting policy for business combinations ieen changed from 1 January 2011. See
note 4(b) for details.

The Bank applies the acquisition method for allibess combinations other than those with
entities under common control.

Control is the power to govern the financial an@raging policies of an entity so as to obtain
benefits from its activities. In assessing conttbk Bank takes into consideration potential
voting rights that currently are exercisable. Thquasition date is the date on which control is
transferred to the acquirer. Judgment is applieddétermining the acquisition date and
determining whether control is transferred from pagy to another.

Goodwill is measured as the fair value of the adesition transferred including the recognised

amount of any non-controlling interest in the acegj less the net recognised amount (generally
fair value) of the identifiable assets acquired #adilities assumed, all measured as of the

acquisition date.

Consideration transferred includes the fair valfethe assets transferred, liabilities incurred by
the Bank to the previous owners of the acquiree, equity interests issued by the Bank.
Consideration transferred also includes the fdineraf any contingent consideration.

A contingent liability of the acquiree is assumedai business combination only if such a
liability represents a present obligation and arifem a past event, and its fair value can be
measured reliably.

The Bank measures any non-controlling interestsaprioportionate interest in the identifiable
net assets of the acquiree.

Transaction costs that the Bank incurs in conneatith a business combination, such as legal
fees, and other professional and consulting feegx@gpensed as incurred.

Subsidiaries
Subsidiaries are entities controlled by the Bantke Tinancial statements of subsidiaries are

included in the consolidated financial statemerdmfthe date that control commences until the
date that control ceases.
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The Siam Commercial Bank Public Company Limited andts Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

The accounting policies of subsidiaries have bdwmged where necessary to align them with
the policies adopted by the Bank. Losses applicttbleon-controlling interests in a subsidiary

are allocated to non-controlling interests evedioihg so causes the non-controlling interests to
have a deficit balance.

Loss of control

Upon the loss of control, the Bank derecognisesaisets and liabilities of the subsidiary, any
non-controlling interests and the other componertequity related to the subsidiary. Any
surplus or deficit arising on the loss of contot@cognised in profit or loss. If the Bank retains
any interest in the previous subsidiary, then santérest is measured at fair value at the date
that control is lost. Subsequently it is accourfiedas an equity-accounted investee or as an
available-for-sale financial asset depending orldiiel of influence retained.

Associ ates

Associates are those entities in which the Banksigsficant influence, but not control, over
the financial and operating policies. Significamftuence is presumed to exist when the Bank
holds between 20% and 50% of the voting power offear entity.

Investments in associates are accounted for ircdingolidated financial statements using the
equity method (equity-accounted investees) andeegnised initially at cost. The cost of the
investment includes transaction costs.

The consolidated financial statements include tlaak® share of profit or loss and other

comprehensive income, after adjustments to align @bcounting policies with those of the

Bank, from the date that significant influence coemtes until the date that significant influence
ceases. When the Bank’s share of losses exceddteitsst in an associate, the Bank’s carrying
amount is reduced to nil and recognition of furtlesses is discontinued except to the extent
that the Bank has incurred legal or constructiviigabions or made payments on behalf of the
associate.

Transactions eliminated on consolidation

Intra-group balances and transactions, and anyalised income or expenses arising from intra-
group transactions, are eliminated in preparingcthesolidated financial statements. Unrealised
gains arising from transactions with associates dirainated against the investment to the
extent of the Bank and its Subsidiaries’ interaghie investee. Unrealised losses are eliminated
in the same way as unrealised gains, but only & dktent that there is no evidence of
impairment.

The consolidated financial statements include tomants of the Head Office, all domestic and
overseas branches and the Bank’s subsidiaries winane than 50% of the shares are owned by
the Bank. Related party transactions and balarmes lheen eliminated.

The consolidated financial statements for the yeaded 31 December 2011 and 2010 do not
consolidate certain companies which are in thege®of being dissolved and do not consolidate
the companies in which the Bank and a subsidiang maore than 50% of paid-up capital as a
result of debt restructuring because the Bank badutbsidiary intend to hold these investments
temporarily. Such companies which are classifiethaseral investments” are as follows:
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For the years ended 31 December 2011 and 2010

% of the paid-up share capital
2011 2010
Companies which are owned through debt restructurig
Phoenix Land Development Co., Ltd. 97.6 97.6

The Company’s assets, liabilities, equity, incomeyenses, and profit are relatively immaterial
compared to the consolidated financial statements.

5.2 Cash
Cash includes cash in hand and cash on collection.
5.3 Investments

The Bank classifies its investments in securitiss teading securities, available-for-sale
securities, held-to-maturity securities, generakegiments and investment in subsidiaries and
associated companies. The Bank presents thesdnrams in the statement of financial position
as either investments or investments in subsidiammel associated companies.

Trading securities are those investments that ne@nagt acquires with the intention of holding
these investments for a short period of time ireotd take advantage of anticipated changes in
the underlying market values. Trading securities stated at fair value. Changes in fair value
are recognised in profit or loss as net tradingine. Interest income on trading securities is
recognised using the accrual basis of accounting.

Debt securities and marketable equity securitiasdhe not classified as trading securities, held-
to-maturity securities, and investment in subsideaand associated companies are classified as
available-for-sale securities and are stated atviue, with the valuation surplus or deficit on
investments presented as a component of totalyeqotil realised upon disposition or sale of
the underlying securities. Debt securities thatBhek has the positive intent and ability to hold
to maturity are classified as held-to-maturity séms. Held-to-maturity investments are stated
at amortised cost, less impairment losses, if 8fiyen these investments are derecognised, the
cumulative gain or loss previously recognised diyein equity is recognised in profit or loss.
Impairment losses and foreign exchange differeacesecognised in profit or loss. Where these
investments are interest-bearing, interest caledlaising the effective interest method is
recognised in profit or loss.

The Bank classifies non-negotiable promissory natesthe rights of the Bank against the non-
negotiable promissory notes, which were given ® Bank by the Thai Asset Management
Corporation (TAMC) upon entering into the Asset rigfer Agreement in order to transfer
impaired assets of the Bank and its subsidiarietd-to-maturity debt securities.

Equity securities which are not marketable andhatesubsidiaries and associated companies are
classified as general investments and are statdtedtistorical cost, less impairment losses, if
any.

Investments in subsidiaries and associated conmpani¢he Bank’s financial statements are
accounted for by the cost method less impairmessds, if any.

Investments in associated companies in the coraetidfinancial statements are accounted for
by the equity method.
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Investments in subsidiaries and associated compaiguired from troubled debt restructuring
for which the Bank has received permission fromBlaak of Thailand to hold the shares, and
which are included in general investment and abbakor-sale securities, are not required to be
either accounted for by the equity method or tedmesolidated.

The following methodologies are used to determiefair value of securities held by the Bank.

The fair value of government debt securities isnested based on the Thai Bond Market
Association’s last average bid price. In situatiarigere no auction prices are available, the fair
value is estimated based on the last executed. dfime government debt securities with no
active market price, the fair value is estimatededaon the yield curve of government debt
securities plus a risk premium.

The bidding prices at The Stock Exchange of Thdilan the last business day of the year are
used to estimate the fair value of listed privaetsr debt and equity securities. The fair value of
non-listed private sector debt securities is edeohdy applying the BoT valuation formula and
the risk free yield curve plus the appropriate psmium.

The fair value of unit trusts is estimated basethemet asset value at the reporting date.

The fair value of foreign debt and equity secusitissted on the foreign stock exchanges is
estimated by using the bid prices at such exchaages the last business day of the year. The
fair value of non-listed foreign debt and equitgw#ies is determined based on values quoted
by reliable international financial institutions.

Valuation allowances are established and recograsegiains on investments in profit or loss,
when impairment in the value of investments hasioed.

Disposal of investments

On disposal of an investment, the difference betweet disposal proceeds and the carrying
amount together with the associated cumulative gaitoss that was reported in equity is
recognised in profit or loss.

If the Bank and its subsidiarieispose of part of its holding of a particular istraent, the
deemed cost of the part sold is determined usiagubighted average method applied to the
carrying value of the total holding of the investihe

5.4 Loans

Overdrafts are stated at the principal amountsudioh interest. Certain overdrafts for which
special notice has been served on the borroweot®d loans are stated at the principal amount.
Unearned discounts received in advance are presasta deduction from the loans.

Hire purchase and financial lease receivables tatecsat outstanding balance, net of unearned

interest income. Unearned interest income is statidof commissions and direct expenses
incurred at the initiation of hire purchase.
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5.5 Allowance for doubtful accounts

The allowance for doubtful accounts representsnasitbn of probable losses that may have
occurred from loans and other lending businesshat reporting date. The amount is in
compliance with the minimum allowance for doubthdcounts required based on the BoT's
guidelines. The guidelines require banks to caiegadheir loan portfolios into six categories.
Each loan category is subject to different levélgrovisioning based on percentages established
by the BoT. The guidelines established the maxincoitateral valuation limits for the purpose
of calculating the allowance for doubtful accouatsl also require that additional provisions for
loans classified as doubtful loss be made in cagewe the Bank had not undertaken debt
restructuring or filed lawsuits against the dehtofee minimum allowance consists of the
provisions based on the regulatory loan classiioatand other additional provisions required
by the BoT.

In addition, the BoT requires banks and finance mames to perform qualitative reviews of
their loans as an ongoing process. The Bank ammlfitsidiaries, which are financial institutions,
are required to periodically report the result leéit compliance with these guidelines to the
BoT.

The allowance is in compliance with and normallgeeds the minimum requirement under
BoT’s guidelines by considering each loan type. Eorporate loans, the Bank considers a
borrower’s ability to repay the obligation on amlividual case basis based on recent payment
history and the estimated collateral value, if thgpected source of repayment is from the
liquidation of collateral. For SME and consumemigsgathe Bank uses credit portfolio statistics to
do the statistical analysis (Migration Analysis) &stimation of the deterioration in the portfolio
and related allowance for loans under the doubttggory.

Loans which have been restructured will be redi@ssi Restructured loans which were
previously classified as doubtful and doubtful l@se upgraded to substandard. Restructured
loans which were previously classified as substahdaspecial mention loans will be classified
at the same class for 3 consecutive months orake3installment payments, whichever is the
longer, at which time the loans will be reclassifees normal if the terms of the restructuring are
complied with.

Allowances for doubtful accounts established duting year are recognised as bad debt and
doubtful accounts expense in profit or loss. Babtsl@ecovery is recorded as income and is
presented net of bad debt and doubtful accountsresepin profit or loss.

Bad debt written off is recorded as a decreasharatiowance for doubtful accounts. Write offs
are only made for loans which the Bank pursuesctiection but has no prospect of further
receipts. These procedures comply with BoT’s rasifon and guidelines.

5.6 Troubled debt restructuring

Losses on troubled debt restructuring resultingnfrine reduction of principal and accrued
interest and other restructuring concessions imetuchodification of terms, asset transfer, debts
to equity swap, etc. are recognised as expengesfih or loss.

In case the troubled debt restructuring modifiestdrms of payment, the Bank complies with

the BoT’s criteria requiring the Bank to choosewsstn the collateral method by which a loss

amount is to be estimated and/or the net presdaé yaethod which represents expected cash
flow in the future and applying the interest ratetloe restructuring date for discounting purpose.
Losses from such debt restructuring are recognsprbfit or loss.
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The Bank records assets or shares of stock repimgem equity interest in the debtor received
under debt restructuring agreements at their falues less cost to sell. However, the assets
received are recorded at the amount not exceetimgeicorded amount of the receivable plus
the non-accrued interest income to which the Baak the ultimate legal right, in accordance
with the TAS 104Accounting for Troubled Debt Restructuring.

Subsequent to the troubled debt restructuring,Biduek recalculates fair value of restructuring
debt based on aforementioned discount rates aseoflast date of the quarterly financial
statements and makes an adjustment of the valuatidhe debt restructuring, if the fair value
has changed. The recalculation made to the quafiedncial statements is in accordance with
the aforementioned BoT'’s criteria. The adjustmarthie valuation of restructuring debt shall not
cause the book value of restructuring debt to ektiee investment value of restructuring debt.

5.7 Properties for sale
Properties for sale consist of immovable and mavgbbperties which are carried at the lower
of carrying amount of the loan or fair value of {r®@perty as at the reporting date. Should the
carrying value of a property for sale become imgmhiran allowance for impairment will be
recorded in accordance with TAS 36 (revised 200%pirment of Assets.

Gains or losses on sales of properties for saleemagnised as income or expense at the date of
disposal.

5.8 Premises and equipment
Recognition and measurement
Owned assets
Land is stated at the appraised value accorditigetonarket price method. Premises are stated at
the appraised value according to the replacemesitroethod at the date of revaluation net of
subsequent accumulated depreciation and impairioesgs, if any.
Equipment and building improvement are stated st less accumulated depreciation.
Cost includes expenditure that is directly attraie to the acquisition of the asset.
Gains and losses on disposal of an item of prenaisdequipment are determined by comparing
the proceeds from disposal with the carrying amoafnpremises and equipment, and are
recognised net within other income in profit ordo¥/hen revalued assets are sold, the amounts
included in the revaluation reserve are transfetogetained earnings.
Revalued assets
Revaluations are performed by independent profeakiappraisers with sufficient regularity
according to guidelines prescribed by BoT to enshe¢ the carrying amount of these assets

does not differ materially from that which would tetermined using fair values at the reporting
date.
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Any increase in value, on revaluation, is recoghiée other comprehensive income and
presented in other reserves in equity unless $etdfa previous decrease in value recognised in
profit or loss in respect of the same asset. Aabe® in value is recognised in profit or loss to
the extent it exceeds an increase previously reésedrin other comprehensive income in respect
of the same asset. Upon disposal of a revaluedt, ageg related revaluation surplus is
transferred directly to retained earnings and istaken into account in calculating the gain or
loss on disposal.

Subsequent costs

The cost of replacing a part of an item of premesed equipment is recognised in the carrying
amount of the item if it is probable that the f@wconomic benefits embodied within the part
will flow to the Bank and its subsidiaries, and dtsst can be measured reliably. The carrying
amount of the replaced part is derecognised. Thesaf the day-to-day servicing of premises
and equipment are recognised in profit or lossasried.

Depreciation

Depreciation is calculated based on the depreciaivleunt, which is the cost of an asset, or
other amount substituted for cost, less its residalae.

Depreciation is charged to profit or loss on aigtrialine basis over the estimated useful lives of
each component of an item of assets. The estinustefdl lives are as follows:

Premises 15-50 years
Building improvement 10 years
Furniture, fixtures, office equipment, equipmend aehicles 5 years

Depreciation methods, useful lives and residualieslare reviewed at each financial year-end
and adjusted if appropriate.

5.9 Goodwill and other intangible assets
Goodwill

Goodwill that arises upon the acquisition of sulasids is included in intangible assets. The
measurement of goodwill at initial recognition iesdribed in Note 5.1. Subsequent to initial
recognition, goodwill is measured at cost less amdated impairment losses. Goodwill is tested
for impairment as described in note 5.10. Negagivedwill is recognised immediately in profit
or loss.

Other intangible assets
Other intangible assets which are software licetisg are acquired by the Bank and its

subsidiaries and have finite useful lives are mesbat cost less accumulated amortisation and
accumulated impairment losses. Leasehold rightstated as prepaid expenses.

Qubsequent expenditure
Subsequent expenditure is capitalised only wheimdteases the future economic benefits

embodied in the specific asset to which it relafdsother expenditure, including expenditure
on internally generated goodwill and brands, i®gmised in profit or loss as incurred.
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5.10

Amortisation

Amortisation is calculated over the cost of theegssr other amount substituted for cost, less its
residual value.

Amortisation is recognised in profit or loss ontraight-line basis over the estimated useful lives
of intangible assets, other than goodwill, from tla¢e that they are available for use, since this
most closely reflects the expected pattern of coqgion of the future economic benefits
embodied in the asset. The estimated useful lioethe current and comparative periods are as
follows:

Software licenses 5-10 years
Leasehold rights 1-30 years

Amortisation methods, useful lives and residualigalare reviewed at each financial year-end
and adjusted if appropriate.

Impairment

The carrying amounts of the Bank and its subsielsaaissets are reviewed at each reporting date
to determine whether there is any indication ofampent. If any such indication exists, the
assets’ recoverable amounts are estimated. Fomgihothe recoverable amount is estimated
each year at the same time.

An impairment loss is recognised if the carryingoamt of an asset or its cash-generating unit
exceeds its recoverable amount. The impairment ibbsecognised in profit or loss unless it
reverses a previous revaluation credited to equitywhich case it is charged to equity.

When a decline in the fair value of an availabledale financial asset has been recognised
directly in equity and there is objective evideribat the value of asset is impaired, the

cumulative loss that had been recognised direntlgquity is recognised in profit or loss even

though the financial asset has not been derecagrigee amount of the cumulative loss that is

recognised in profit or loss is the difference badw the acquisition cost and current fair value,
less any impairment loss on that financial assetipusly recognised in profit or loss.

Calculation of recoverable amount

The recoverable amount of held-to-maturity se@sitind receivable carried at amortised cost is
calculated as the present value of the estimatadeficash flows discounted at the original
effective interest rate. Receivables with a sharation are not discounted.

The recoverable amount of available-for-sale fim@resset is calculated by reference to the fair
value.

The recoverable amount of a non-finance assetigitbater of the asset’s value in use and fair
value less costs to sell. In assessing value intheeestimate future cash flows are discounted to
their present value using a pre-tax discount fad reflects current market assessments of the
time value of money and the risks specific to theea For an asset that does not generate cash
inflows largely independent of those from otheretssthe recoverable amount is determined for
the cash-generating unit to which the asset belongs
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5.11

5.12

Reversals of impairment

An impairment loss in respect of a financial asseteversed if the subsequent increase in
recoverable amount can be related objectively t@wnt occurring after the impairment loss
was recogised in profit or loss. For financial asseried at amortised cost and available-for-sale
financial asset that are debt securities, the saveés recognised in profit or loss. For available-
for-sale financial assets that are equity secaritithe reversal is recognised in other
comprehensive income.

An impairment loss in respect of goodwill is noteesed. Impairment losses recognised in prior
periods in respect of other non-financial assets agsessed at each reporting date for any
indications that the loss has decreased or no toexgjets. An impairment loss is reversed if
there has been a change in the estimates usedtdéomitee the recoverable amount. An
impairment loss is reversed only to the extent thatasset’s carrying amount does not exceed
the carrying amount that would have been determinedof depreciation or amortisation, if no
impairment loss had been recognised.

Securities borrowing and lending

The Bank and its subsidiaries record its obligatitmreturn borrowed securities as “liabilities to
deliver security” in statement of financial positiand were presented at the fair value. Gains or
losses arising from such adjustment are recognis@dofit or loss. Cash paid as collateral for
securities borrowing and lending is recorded aaifits on security” in the statement of financial
position.

Employee benefits
The Bank operates a humber of employees’ beneditsphs follows:
Short-term empl oyee benefits

Short-term employee benefit obligations are meabkanean undiscounted basis and expensed as
the related service is provided.

A liability is recognised for the amount expectedbe paid under short-term cash bonus or
profit sharing plans if the Bank and its subsigiarihave a present legal or constructive
obligation to pay this amount as a result of pastise provided by employee, and the
obligation can be estimated reliably.

Pension and post-retirement benefits

The Bank provides pension and post-retirement litsnéd eligible employees under the
following arrangement:

Defined contribution plans

A defined contribution plan is a post-employmemédfé plan under which the Bank pays fixed
contributions into a separate entity and will hane legal or constructive obligation to pay
further amounts. Obligations for contributions &fided contribution plans are recognised as an
employee benefit expense in profit or loss in thaqals during which services are rendered by
employees.
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5.13

5.14

The defined contribution plans comprise providembds established by the Bank and its
subsidiaries for their employees. Membership toftmels is on voluntary basis. Contributions
are made monthly by the employees at rates rariging 2% to 10% of their basic salaries and
by the Bank and its subsidiaries at rates rangiog1f2% to 10% of the employees’ basic
salaries. The provident funds are registered wighNlinistry of Finance as juristic entities and
are managed by licensed Fund Managers.

Defined benefit plans

A defined benefit plan is a post-employment beréih other than a defined contribution plan.
The Bank’s net obligation in respect of defineddférpension plans is calculated separately for
each plan by estimating the amount of future bénieéit employees have earned in return for
their service in the current and prior periodst thenefit is discounted to determine its present
value. Any unrecognised past service costs areatediuThe discount rate is the yield at the
reporting date on government bonds that have ntatdetes approximating the terms of the
Bank’s obligations and that are denominated isdé@e currency in which the benefits are
expected to be paid.

The calculation is performed by a qualified actuasyng the projected unit credit method. The
Bank recognises all actuarial gains and lossesngrisom defined benefit plans in other
comprehensive income and all expenses relatedfittedebenefit plans in staff costs in profit or
loss.

Other long-term empl oyee benefits

The Bank and its subsidiaries’ net obligation ispect of long-term employee benefits other
than pension plans is the amount of future bertlefit the eligible employees have earned in
return for their service in the current and priaripds before retirement; that benefit is
discounted to determine its present value.

In the statement of financial position, the obligas represent the present value of the other
long-term employee benefits. The obligations adeutated on the same basis as the defined
benefit plan.

Provisions

A provision is recognised if, as a result of a pagnt, the Bank and its subsidiaries have a
present legal or constructive obligation that carebtimated reliably, and it is probable that an
outflow of economic benefits will be required tdtkethe obligation. Provisions are determined
by discounting the expected future cash flows girextax rate that reflects current market
assessments of the time value of money and the sisécific to the liability. The unwinding of
the discount is recognised as financial cost.

Initial recognition
The Bank and its subsidiaries initially recognisarls to customers, deposits and debt issued and
borrowings on the transaction date. All other ficiah assets and liabilities are initially

recognised on the trade date at which the Banki@ndubsidiaries become a party to the
contractual provisions of the instrument.
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5.15

5.16

5.17

5.18

Ordinary shares

Ordinary shares are classified as equity. Increatergsts directly attributable to the issue of
ordinary shares are recognised as a deductiondoprity, net of any tax effects.

Preference shares

Preference shares are classified as equity if itois-redeemable, or redeemable only at the
Bank’'s option, and any dividends are discretionddywidends thereon are recognised as
distributions within equity upon approval by thenB& shareholders.

The preference shares were all convertible prefershares with the preferential right expiring
on 10 May 2009. As at 31 December 2011, the Bapkéference shares preferential rights
expired, such preference shares will automaticadlye the same rights as those of ordinary
shares.

Interest income and interest expense

The Bank recognises interest and discounts on laanscome on an accrual basis, except for
interest on loans which are outstanding over 3 hwat the date of the statement of financial
position and interest from receivables under tredldebt restructuring agreements where the
borrowers’ ability to pay is uncertain. Such intrés recognised when received. The Bank
reverses all accrued interest income for items i@ no longer on an accrual basis. Interest
on interbank and money market items and investniemecognised on an accrual basis.

Interest expense is recognised in the statemeasdroprehensive income on an accrual basis.
Interest income on restructured loans of the Bamkits subsidiaries are recognised on the same
accrual basis as used for loans mentioned abowepexhat for loans that are subject to
monitoring for compliance with restructuring comalits, where the Bank and its subsidiaries
recognises interest income on a cash basis ustitdbeivables have been able to comply with
the restructuring conditions for a period of nosléban three months or three installments,
whichever is longer.

Interest or discounts, which are already includethe face value of notes receivable or loans,
are deferred and taken up as income evenly oveetheof the notes or loans

Income from hire-purchase contracts

The Bank recognises income from hire-purchase aotstirbased on the effective interest
method.

Reversal of income from hire-purchase accountsivabke which are outstanding over three
months from the due date is made in order to comjily the guidelines of the BoT.

Dividend income

The Bank recognises dividend income in the statémioomprehensive income on an accrual
basis on the date which the Bank earns the rightsaeive the dividend.

Net trading income

Net trading income is recognised in the statemeobmprehensive income on an accrual basis.
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5.19

5.20

5.21

5.22

Contributions to the Deposit Protection Agency
Contributions to the Deposit Protection Agencyraerded as expenses on an accrual basis.
Income tax

Income tax on the profit or loss for the year casgs current tax. Current tax is the expected
tax payable on the taxable income for the yeangu&ix rates enacted at the reporting date, and
any adjustment to tax payable in respect of pres/i@ars.

In determining the amount of current tax, the Bankl its subsidiaries takes into account the
impact of uncertain tax positions and whether #altil taxes and interest may be due. The
Bank and its subsidiaries believes that its acerfaltax liabilities are adequate for all open tax
years based on its assessment of many factorsidingl interpretations of tax law and prior
experience. This assessment relies on estimateassuinptions and may involve a series of
judgements about future events. New information imegyome available that causes the Bank
and its subsidiaries to change its judgement réggridhe adequacy of existing tax liabilities;
such changes to tax liabilities will impact tax erpe in the period that such a determination is
made.

Earnings per share

The Bank and its subsidiaries present basic easmpagshare (EPS) data for its ordinary shares.
Basic EPS is calculated by dividing the profit osd attributable to ordinary shareholders of the
Company by the weighted average number of ordirgugres outstanding during the year,
adjusted for own shares held.

Since 10 May 2009, the conversion preference ofptieéerence shares expired. Therefore, the
preference shares’ rights are equivalent to theénargd shares. Basic earnings per share is
calculated from net profit divided by the total rugn of ordinary shares and preference shares.

Assets and liabilities in foreign currencies

Assets and liabilities in foreign currencies aren@ted into Baht at the rates of exchange
prevailing at the transaction dates.

Monetary asset and liabilities denominated in fgmecurrencies at the reporting date are
translated to Thai Baht at the reference BoT exgbaates ruling at that date. Foreign exchange
differences arising on translation are recognisgatofit or loss.

Non-monetary asset and liabilities measured at iooftreign currencies are translated to Thai
Baht using the foreign exchange rates ruling atitites of the transactions.

Foreign entities

The asset and liabilities of foreign entities a@nslated to Thai Baht at the foreign exchange
rates ruling at the reporting date.

The revenues and expenses of foreign entitiesamslated to Thai Baht at rates approximating
the foreign exchange rates ruling at the datekefrinsactions.

Foreign exchange differences arising on transacsian recognised in other comprehensive
income and presented in the foreign currency tediosl reserve in equity unit disposal of the
investment.
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When the settlement of a monetary item receivatden for payable to a foreign operation is

neither planned nor likely in the foreseeable feitdioreign exchange gains and loss arising from
such a monetary item are considered to form paat roét investment in a foreign operation and
are recognised in other comprehensive income, agskpt in the foreign currency translation

reserve in equity unit disposal of the investment.

5.23 Derivatives
Recognition of derivatives is as follows:

1 Derivatives for trading are recognised initiadlyfair value; attributable transaction costs
are recognised in profit or loss when incurred.s®gjoient to initial recognition, they are
remeasured at fair value. The gain or loss on reoreaent to fair value is recognised
immediately in profit or loss.

2 Derivatives for hedging of transactions which ameasured on an accrual basis are
recorded as off-financial reporting items and ineoamd expense are recognised on an
accrual basis equivalent to that used for the uyidgrtransactions.

5.24 Sales of bills of exchange

Sales, with recourse clause, of bills of exchahge ¢arry no acceptances or aval of the financial
institutions are recorded as liabilities under ¢hgtion of “Liabilities under commercial papers
sold”. The amount of loans recorded upon the purchasheobills will be credited when the
bills are due and collected

5.25 Significant accounting policies of life asswra subsidiary
5.25.1 Recognition of revenues

Premium income is recognised as revenue when pnmenigureceived and on the
effective date of insurance policies for the firgar premium. For the renewal insurance
policies, premium income is recognised as revenuenvpremium is received. Premium
due and uncollected is additionally recognisede&mue when the policy is still in
force and in the process of collection.

5.25.2 Life insurance policy reserves

Life insurance policy reserves represent the actabed total liability for the life
insurance policies in force on the reporting d&ech reserves are established to meet
the estimated future obligations of all the lifsunance policies in force. The reserves
are calculated using actuarial methods as requisethe related regulations of the
Office of Insurance Commission, regarding the raggohs on the allocation method of
premiums as life insurance policy reserves foonmeé policies.

The assumptions for calculation e.g. mortality raliscounted interest rate, surrender
rate, and other terms are approved by OIC at the &f submission of policy product
specification or premium rate change.

Unearned premium reserve

Unearned premium reserve for group insurance aod-&rm riders are calculated on a
pro-rata basis i.e. incorporating the outstandimgtion of each policy.
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5.25.3

Unpaid policy benefits

A provision is made for the estimated cost of #ims notified but not settled at the

reporting date less reinsurance recoveries, usiagnformation available at the time.

Provision is also made for the cost of claims inedibut not reported as at the reporting
date based on the Company’s experience and heltatata. Differences between the
provision for outstanding claims at the reportingied and subsequent revisions and
settlements are included in profit or loss in Igtears.

5.26 Significant accounting policies of generalirance subsidiary

5.26.1

5.26.2

5.26.3

Recognition of direct and reinsurance premiu

Premium income is recognised on the date the netewsurance policy comes into
effect, after deducting premium ceded and cancelded adjustment for unearned
premiums.

The Company records premium income from long-tensuiance policies for the
coverage periods longer than 1 year as unearnetuey and records related revenues
and expenses as unearned and prepaid items. Thpa@gmecognises unearned and
prepaid items as income in accordance with thefidation of Registrar N0.13/2544
dated 28 August 2001, governing the revised rafgeinsurance premium.

Reinsurance premium income is recognised whendtmsurer places the reinsurance
application or statement of accounts with the Campa

Unearned premium reserve

The subsidiary sets aside part of its written ptengd as unearned premium reserve as
follows:

Fire, marine (hull), motor and - Monthly averagesis from net premium written

miscellaneous (the one-twenty fourth rodjh
Marine (cargo) - Net premium written for the lagtety days
Travel accident - Net premium written for the Idstty days

Loss reserves and outstanding claims

Loss reserves are taken up in the accounts upaiptecf claim advices from the
insured, at the value appraised by an indepenggmaiser or the subsidiary’s appraiser,
depending on the particular case. In addition, dhlsidiary setsip a provision for
losses incurred but not yet reported (IBNR) basedhe subsidiary’s experience, but
not less than 2.5% of the net premiums writtenhef fiast 12 months, in compliance
with the Notification of the Ministry of Commerceogerning the appropriation of
unearned premium reserve and loss reserve of feiméiurance companies.
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5.27 Significant accounting policies of the leassndpsidiary

5.27.1

5.27.2

5.27.3

5.27.4

Income from lease contracts

When assets are leased out under a finance lbasargsent value of the lease payments
is recognised as a receivable. The difference lmtwbe gross receivable and the
present value of the receivable is recognised &amed finance income. Finance

income from lease contracts is recognised on tfectefe interest method over the

period of the contracts.

Income from factoring

Income from factoring is recognised by the effeztinterest method over the period of
contractsinterest income is not accrued for debts whichoserdue more than0days.

Securitisation transaction

Siam Commercial Leasing Public Company Limitedubsidiary, recognised the sales
of hire-purchase receivables to Siam Panich SPVWbJ1 d. (“Securitisation Plan”),
according to the approval conditions required by t8ecurities and Exchange
Commission. The subsidiary derecognised the hirehmse receivables, which were
transferred to Siam Panich SPV 1 Co., Ltd., anddéfeentures under the securitisation
plan in the amount that the risks and returns enrédceivables had been transferred to
the debenture holders for both initial receivalitamsferred on the initial cut off date
and additional revolving receivables transferredrdythe revolving period.

For those receivables whose risks and returns wetdransferred to the debenture
holders, the subsidiary recorded it as Deferredchiage Price Receivablnd the
separately presented in the statement of finapoisition.

The subsidiary derecognised the hire-purchasevagleis and the debentures under the
securitisation project where the risks and retuams the receivables have been
transferred to the debenture holders. The subgidias considered that the risks and
returns have been transferred when the transfarcerelers control over those assets to
the transferee and accounted for as a sale to xtentethat consideration other
beneficial interests in the transferred assetsem@ved in exchange.

Servicing assets and other beneficial interesthéntransferred assets are measured by
allocating the previous carrying amount betweenassets sold (if any), and retained
interests (if any), based on their relative faiues at the date of transfer, if practicable.

Allowance for doubtful accounts

The subsidiary provides the allowance for doubdfedounts of hire-purchase accounts
receivable, lease accounts receivable and terndircatetract of hire-purchase accounts
receivable by using the Collective Approach mettdich consider the historical loss
experience of each loan category.

The subsidiary also reverses income from hire-pagehaccounts receivable and

unearned interest income for receivables whichoatstanding over 3 months from the
due date in order to comply with the guidelineshaf BoT.
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The subsidiary provides allowance for doubtful agcte for factoring accounts
receivable, notes receivable, and other legal vabie in compliance with the minimum
allowance for doubtful accounts based on the Boilladimes. Each loan category is
subject to different levels of provisioning basedpercentages established by the BoT
without collateral deduction as follows:

Allowance
(%)
Normal (Past due less than 30 days) 1
Special Mention (Past due 31 - 90 days) 2
Sub-Standard (Past due 91 - 180 days) 100
Doubtful (Past due 181 - 360 days) 100
Doubtful Loss (Past due > 360 days) 100

The statement of financial position discloses tleéelded Purchase Price Receivable net
of any allowance for doubtful accounts. Any alloweris recognised immediately in
profit or loss.

6  Acquisitions of subsidiaries and non-controllingnterests
6.1 SCB Life Assurance Public Company Limited (STBL

On 17 March 2011, the Bank acquired an additiodsd 35,017 ordinary shares or 47.33% of
the common shares of SCB Life Assurance Public Gompimited (SCBLIF) (formerly Siam
Commercial New York Life Insurance Public Compansnited (SCNYL)) for Baht 8.4 billion
resulting in the Bank holding 94.66% of the issaed paid up capital of SCBLIF (previously
held 47.33%).

Under TFRS 3 (Revised 2008usiness Combinations (Effective in 2011), the investment in
SCBLIF is classified as a step acquisition whictjurees the Bank to remeasure the previously
held equity interest in SCBLIF (47.33%) at fair waland recognise the difference between fair
value and carrying value to profit or loss on thguasition date as follows:

Amount
(in million Baht)
Fair value of previously held equity interest inEBIF (47.33%) 8,400
Less Carrying amount of previously investment in SCBLIF (3,340)
Gain on revaluation of interest in SCBLIF 5,060

Gain on revaluation of interest in SCBLIF was prgsd in net gain on investments in the
consolidated statement of comprehensive income.

According to TFRS 3, the acquisition of SCB Lifestisance Public Company Limited led to
the recognition of Baht 8,865 million to goodwitklculated as follows:

Holding Amount
(%) (in million Baht)
Fair value of previously held equity interest inEBTF 47.33 8,400
Fair value of additional equity interest in SCBLIF 47.33 8,400
Non-controlling interest in SCBLIF 5.34 349
Total fair value of common shares of SCBLIF D00. 17,149
Less Fair value of net assets acquired 8,284
Goodwill 8,865
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The fair value and the book value of identifiabksets and liabilities assumed at acquisition
date in SCB Life Assurance Public Company Limitesl @s follows:

Book value Fair value
(in million Baht)

Interbank and money market items, net 7,209 7,209
Investments, net 58,554 60,290
Loans to customers and accrued interest receivaisées 1,089 1,089
Other assets, net 3,205 3,205
Total assets 70,057 71,793
Liabilities under insurance contracts 60,609 60,609
Other liabilities 2,900 2,900
Total liabilities 63,509 63,509
Net assets acquired 6,548 8,284

The revenue and net profit of SCB Life AssuranceblieuCompany Limited from the
acquisition date to 31 December 2011 included éncttnsolidated profit or loss are Baht 29,097
million and Baht 6,144 million, respectively.

6.2 The Siam Industrial Credit Public Company Letdi{SICCO)

On 23 September 2011, the Bank acquired an addit®88,857,542 ordinary shares or 60.90%
of the common shares of The Siam Industrial Credlilic Company Limited (SICCO) for Baht
2.5 billion resulting in the Bank holding 99.55% thie issued and paid up capital of SICCO
(previously held 38.65%).

The Stock Exchange of Thailand has approved thstig) of The Siam Industrial Credit Public
Company Limited’ s securities from being listedsd#tes on the Stock Exchange of Thailand
with effective on 7 October 2011 onwards.

Under TFRS 3 (Revised 2009) Business Combinati&ffedtive in 2011), the investment in
SICCO is classified as a step acquisition whictuireg the Bank to remeasure the previously
held equity interest in SICCO (38.65%) at fair vwahnd recognise the difference between fair
value and carrying value to profit or loss on thguasition date as follows:

Amount
(in million Baht)
Fair value of previously held equity interest ilC8IO (38.65%) 1,591
Less Carrying amount of previously investment in SICCO (1,691)
Loss on revaluation of interest in SICCO (100)

Loss on revaluation of interest in SICCO was presgrin loss on investments in the
consolidated statement of comprehensive income.

Negative goodwill arising of Baht 259 million hasdn included in other operating income in
the consolidated statement of comprehensive income.
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The fair value and the book value of identifiabfsets and liabilities of The Siam Industrial
Credit Public Company Limited assumed at acquisitiate are as follows:

Book value Fair value
(in million Baht)
Interbank and money market items, net 529 529
Investments, net 5,089 5,089
Loans to customers and accrued interest receivaisés 9,254 9,254
Other assets, net 929 929
Total assets 15,801 15,801
Deposits 10,220 10,220
Interbank and money market items 166 166
Other liabilities 754 754
Total liabilities 11,140 11,140
Net assets acquired 4,661 4,661

The revenue and net profit of The Siam Industrieéd Public Company Limited from the
acquisition date to 31 December 2011 included enabnsolidated profit or loss are Baht 220
million and Baht 35 million, respectively.

7 Financial risk management
Risk management framework

The Board of Directors has overall responsibiliy the establishment and oversight to the Bank and
its subsidiaries’ risk management framework. Tharm8das established the Bank and its subsidiaries
Asset and Liability (ALCO) Credit and OperationalskR committees, which are responsible for
developing and monitoring Bank and its subsidiarigls management policies in their specified areas
and reporting regularly to the Board of Directonstbeir activities.

The Bank and its subsidiaries’ risk managementcpsiare established to identify and analyse the
risks faced by the Bank and its subsidiaries, t@ppropriate risk limits and controls, and to ntoni
risks and adherence to limits. Risk managementigsliand systems are reviewed regularly to reflect
changes in market conditions, products and sergffesed. The Bank and its subsidiaries, through it
training and management controls and proceduress & develop a disciplined and constructive
control environment, in which all employees undamsttheir roles and obligations.

The Bank and its subsidiaries Audit Committee ispomsible for monitoring compliance with the
Bank and its subsidiaries’ risk management polieied procedures, and for reviewing the adequacy
of the risk management framework in relation totilsks faced by the Bank and its subsidiaries. The
Bank and its subsidiaries Audit Committee is asslish these functions by Internal Audit. Internal
Audit undertakes both regular and ad-hoc reviewdsf management controls and procedures, the
results of which are reported to the Bank andutsiliaries Audit Committee.

7.1 Creditrisk

Credit risk refers to the risk that counterpartyl diefault on its contractual obligations resulting
in a financial loss to the Bank and its subsideriehe Bank and its subsidiaries have adopted
the policy of dealing with only creditworthy courparties and obtaining sufficient collateral or
other security where appropriate, as a means afatiitg the risk of financial losses from
defaults.
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In case of recognised financial assets, the cayrgmount of the assets recorded in the
consolidated statement of financial position, rfearty applicable provision for loss, represents
the Bank’s maximum exposure to credit risk.

The Bank has a credit risk where counterpartiesxatoadhere to the terms of the financial
contract.

Credit risk also arises from the possibility thae tcounterparty to a derivative financial
instrument will not adhere to the terms of the cacttwith the Bank when settlement becomes
due.

Concentrations of credit risk are limited due te ttarge number and diversification of
customers.

7.2 Interest rate risk

Interest rate risk arises from the change in isterates which will affect the net interest
earnings in the current reporting period and in fiuneire. Interest rate risk arises from the
structure and characteristics of the Bank’s ashalslities and equity.

The Bank uses various derivative transactions toage its own asset and liability positions in
order to manage interest rate exposure. The uderdfative transactions is in accordance with
the policies and guidelines from the Board of Dioes and is under the control of the Assets
and Liabilities Committee (ALCO).

As at 31 December 2011 and 2010, significant fir@rassets and liabilities can be repriced as
follows:

Consolidated

2011
Reprice Reprice within Reprice Non Non
on 1-3 3-12 1-5 over Performing interest
demand  months months years 5 years Loans bearing Total
(in million Baht)

Financial assets

Cash - - - - - - 33,701 33,701
Interbank and money market

items’ 3,936 99,016 5,056 569 2,251 - 15,027 125,855

Investments, net 271 40411 113,620 73,948 77,502 - 24,322 330,074
Loans to customers 728,912 277,204 132,673 542,7 4,640 36,200 300 1,292,683
Accrued interest receivables - - - - - - 3,000 3,000
Total financial assets 733,119 416,631 251,349 7191 84,393 36,200 76,350 1,785,313
Financial liabilities

Deposits 629,870 177,422 310,730 19,468 - - 46,898 1,184,388
Interbank and money market

items 20,328 15,763 1,926 9,874 - - 5,540 53,431

Debt issued and borrowings - 121,810 75,650 38,196 20,187 - - 255,843
Other liabilities - - - - - - 7,222 7,222
Total financial liabilities 650,198 314,995 388,306 67,538 20,187 - 59,660 1,500,884
Difference 82,921 101,636 (136,957) 119,733 64,206 36,200 16,690 284,429

Excluding allowance for doubtful accounts amountim@aht 852 million
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Consolidated

2010
Reprice Reprice within Reprice Non Non
on 1-3 3-12 1-5 over Performing interest
demand  months months years 5 years Loans bearing Total
(in million Baht)
Financial assets
Cash - - - - - - 33,273 33,273
Interbank and money market
items’ 3,843 130,805 1,039 35 39 - 14,609 150,370
Investments, net 195 13,834 48,972 52,230 15,634 - 17,630 148,495
Loans to customers 585,859 234,995 113,333 83,65 2,045 38,684 1 1,058,574
Accrued interest receivables - - - - - - 1,824 1,824
Total financial assets 589,897 379,634 163,344 5822 17,718 38,684 67,337 1,392,536
Financial liabilities
Deposits 619,038 187,893 99,459 139,435 - - 46,284 1,092,109
Interbank and money market
items 14,088 27,626 908 447 - - 4,970 48,039
Debt issued and borrowings - 28,512 11,419 22,594 84 - - 62,609
Other liabilities - - - - - - 2,493 2,493
Total financial liabilities 633,126 244,031 111,786 162,476 84 - 53,747 1,205,250
Difference (43,229) 135,603 51,558 (26,554) 17,634 38,684 13,590 187,286
Excluding allowance for doubtful accounts amountim@aht 1,352 million
The Bank
2011
Reprice Reprice within Reprice Non Non
on 1-3 3-12 1-5 over Performing interest
demand  months months years 5 years Loans bearing Total
(in million Baht)
Financial assets
Cash - - - - - - 33,469 33,469
Interbank and money market
items’ 3,635 97,261 - 5 - - 14,745 115,646
Investments, net - 35,917 112,372 66,704 13,031 - 20,041 248,065
Loans to customers 726,724 276,369 130,093 561,6 3,989 31,544 - 1,270,374
Accrued interest receivables - - - - - - 2,834 2,834
Total financial assets 730,359 409,547 242,465 8864 17,020 31,544 71,089 1,670,388
Financial liabilities
Deposits 632,388 173,144 308,029 19,467 - - 46,430 1,179,458
Interbank and money market
items 21,874 15,722 1,916 9,874 - - 5,619 55,005
Debt issued and borrowings - 122,120 75,650 38,346 20,187 - - 256,303
Other liabilities - - - - - - 7,177 7,177
Total financial liabilities 654,262 310,986 385,595 67,687 20,187 - 59,226 1,497,943
Difference 76,097 98,561  (143,130) 100,677 (3,167) 31,544 11,863 172,445

Excluding allowance for doubtful accounts amountim@aht 852 million
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The Bank
2010
Reprice Reprice within Reprice Non Non
on 1-3 3-12 1-5 over Performing interest
demand  months months years 5 years Loans bearing Total
(in million Baht)

Financial assets

Cash - - - - - - 33,172 33,172
Interbank and money market

items’ 2,697 130,521 48 - - - 14,478 147,744

Investments, net - 12,695 49,276 51,482 15,397 - 16,575 145,425
Loans to customers 589,091 237,177 110,563 %8,38 2,045 35,688 - 1,042,945
Accrued interest receivables - - - - - - 1,798 1,798
Total financial assets 591,788 380,393 159,887 9,BB3 17,442 35,688 66,023 1,371,084
Financial liabilities

Deposits 617,775 187,745 99,477 139,436 - - 46,062 1,090,495
Interbank and money market

items 15,960 27,626 908 447 - - 4,971 49,912

Debt issued and borrowings - 28,692 11,419 22,594 84 - - 62,789
Other liabilities - - - - - - 2,491 2,491
Total financial liabilities 633,735 244,063 111,804 162,477 84 - 53,524 1,205,687
Difference (41,947) 136,330 48,083 (42,614) 17,358 35,688 12,499 165,397

Excluding allowance for doubtful accounts amountim@aht 1,352 million
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As at 31 December 2011 and 2010, Interest earmidgiraterest bearing financial instruments
are as follows:

Consolidated

2011 2010
Average Average
Average Interest interest ratéAverage Interest  interest rate
(in million Baht) (%) (in million Baht) (%)
Interbank and money market items, net (Assets) on3z, 5,418 4.0 124,557 1,518 1.2
Investments, net 239,285 6,891 2.9 154,595 3,604 3 2.
Loans to customers 1,175,628 65,638 5.6 999,406 47,582 4.8
Deposits 1,138,248 19,242 1.7 1,024,014 10,468 1.0
Interbank and money market items (Liabilities) 25,7 1,546 3.0 48,289 724 1.5
Debt issued and borrowings 159,226 6,633 4.2 59,896 1,758 2.9
The Bank
2011 2010
Average Average
Average Interest  interest ratéAverage Interest interest rate
(in million Baht) (%) (in million Baht) (%)

Interbank and money market items, net (Assets) 5630, 5,149 3.9 121,326 1,507 1.2
Investments, net 196,745 4,242 2.2 151,773 3,550 3 2.
Loans to customers 1,156,660 64,518 5.6 975,909 45,790 4.7
Deposits 1,134,977 19,180 1.7 1,021,590 10,464 1.0
Interbank and money market items (Liabilities) 534 1,613 3.1 49,915 750 1.5
Debt issued and borrowings 159,546 6,624 4.2 52,886 1,563 3.0

Net of deferred revenue
7.3 Foreign exchange risk

Foreign exchange risk is the risk that occurs fidranges in exchange rate which may affect
the value of the financial instruments or may causétility in the Bank's earnings or
fluctuations in value of the financial assets aadbilities.

In managing its foreign exchange risk, it is thenBa policy to square off its foreign currency
denominated assets and liabilities positions. TaekBtherefore, endeavors to match its foreign
currency denominated lending with same currencydifum sources in order to minimise its
exposure on foreign currency fluctuations. In dddit the Bank manages its exposure to
currency risk by setting limits for both overnighhd intra-day position, limits for stop-loss
position and value at risk. These are monitored daily basis and in compliance with the Bank
of Thailand’s regulations on foreign exchange.

40



The Siam Commercial Bank Public Company Limited andts Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

As at 31 December 2011 and 2010, the Bank hasrthedial assets and liabilities denominated
in the various currencies as follows:

Consolidated

2011
THB UsD EURO YEN Others Total
(in million Baht)

Financial assets

Cash 32,649 499 216 82 255 33,701
Interbank and money market items 109,761 13,101 885 522 1,586 125,855
Investments, net 327,673 2,152 3 - 246 330,074
Loans to customers 1,190,946 94,011 5,702 560 1,464 1,292,683
Accrued interest receivables 2,751 235 9 - 5 3,000
Total financial assets 1,663,780 109,998 6,815 1,164 3,656 1,785,313
Financial liabilities

Deposits 1,156,586 26,048 1,112 176 466 1,184,388
Interbank and money market items 43,000 10,356 75 - - 53,431
Debt issued and borrowings 243,193 12,650 - - - 255,843
Other liabilities 7,138 83 - - 1 7,222
Total financial liabilities 1,449,917 49,137 1,187 176 467 1,500,884
On-financial reporting items, net 213,863 60,861 5,628 988 3,089 284,429
Off-financial reporting items - contingencies

(currency swap contracts) - (58,928) (4,783) (947) (3,124) (67,782)

Excluding allowance for doubtful accounts amountm@aht 852 million

Consolidated

2010
THB UsD EURO YEN Others Total
(in million Baht)

Financial assets

Cash 32,143 527 246 86 271 33,273
Interbank and money market items 142,541 5,705 280 355 1,489 150,370
Investments, net 145,945 2,190 3 - 357 148,495
Loans to customers 986,545 66,865 4,488 449 227 1,058,574
Accrued interest receivables 1,540 281 3 - - 1,824
Total financial assets 1,308,714 75,568 5,020 890 2,344 1,392,536
Financial liabilities

Deposits 1,047,419 38,368 918 4914 490 1,092,109
Interbank and money market items 46,486 1,553 - - - 48,039
Debt issued and borrowings 62,609 - - - - 62,609
Other liabilities 2,478 14 - - 1 2,493
Total financial liabilities 1,158,992 39,935 918 4,914 491 1,205,250
On-financial reporting items, net 149,722 35,633 4,102 (4,024) 1,853 187,286
Off-financial reporting items - contingencies

(currency swap contracts) 75 (18,642) (3,860) (5,117) (920)  (28,464)

Excluding allowance for doubtful accounts amountim@aht 1,352 million
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The Bank
2011
THB uUsD EURO YEN Others Total
(in million Baht)

Financial assets

Cash 32,586 336 216 82 249 33,469
Interbank and money market items 101,907 10,751 885 522 1,581 115,646
Investments, net 245,664 2,152 3 - 246 248,065
Loans to customers 1,169,628 93,022 5,702 560 1,4621,270,374
Accrued interest receivables 2,588 232 9 - 5 2,834
Total financial assets 1,552,373 106,493 6,815 1,164 3,543 1,670,388
Financial liabilities

Deposits 1,154,287 23,427 1,112 176 4561,179,458
Interbank and money market items 44,458 10,472 75 - - 55,005
Debt issued and borrowings 243,653 12,650 - - - 256,303
Other liabilities 7,094 82 - - 1 7,177
Total financial liabilities 1,449,492 46,631 1,187 176 457 1,497,943
On-financial reporting items, net 102,881 59,862 628 988 3,086 172,445
Off-financial reporting items - contingencies

(currency swap contracts) - (58,513) (4,783) (947) (3,124) (67,367)
Excluding allowance for doubtful accounts amountm@aht 852 million
The Bank
2010
THB uUsD EURO YEN Others Total
(in million Baht)

Financial assets

Cash 32,136 436 246 86 268 33,172
Interbank and money market items 141,715 3,906 280 355 1,488 147,744
Investments, net 142,875 2,190 3 - 357 145,425
Loans to customers 971,972 65,812 4,488 449 224 1,042,945
Accrued interest receivables 1,516 279 3 - - 1,798
Total financial assets 1,290,214 72,623 5,020 890 33, 1,371,084
Financial liabilities

Deposits 1,047,940 36,243 917 4,914 481 1,090,495
Interbank and money market items 48,282 1,630 - - - 49,912
Debt issued and borrowings 62,789 - - - - 62,789
Other liabilities 2,476 14 - - 1 2,491
Total financial liabilities 1,161,487 37,887 917 /19 482 1,205,687
On-financial reporting items, net 128,727 34,736 103 (4,024) 1,855 165,397
Off-financial reporting items - contingencies

(currency swap contracts) 75 (18,261) (3,860) (5,117) (920) (28,083)

Excluding allowance for doubtful accounts amountim@aht 1,352 million
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7.4 Equity risk

Equity risk is any risk arising from changes in firece of equities or common stock that may
cause volatility in the Bank’s earning or fluctwais in the value of the Bank’s financial assets.
The Bank and its subsidiaries have policies to marthe risk by maintaining long-term equity

investment and investing in growth potential equatyd/or those intended to support the
business. The Bank has established the Policyotligtcompanies within the Financial Group

that are engaged in the financial business witkipeupervisory bodies and those permitted to
engage in portfolio management can engage in edoigstment under relevant applicable
regulations. The Bank has closely managed and orexit market situations to provide

information for management to monitor the riskie Bank.

7.5 Liquidity risk

Liquidity risk is the risk that the Bank may not akle to meet its obligations as they fall due,
because of inabilities to realise assets or to rchwading requirements at an appropriate price,
thus resulting in losses to the Bank.

The Bank has set the standard risk management virarkefor the SCB Financial Group

companies which follow the Bank of Thailand’s Cdidated Supervision framework. The
Board of Directors has approved the SCB Financralu@ Risk Management Policy which has
set the risk management policy, organisation atrectrisk limit, risk measurement and liquidity
risk monitoring.

The Bank has implemented a system to monitor liguitianagement on a daily basis in both
baht and foreign currencies by applying a numberiskf management tools, such as net daily
liquidity position report, individual foreign cumey position report in both the remaining time

to maturity and with behavioral adjustments. Inidd, the Bank also determines relevant risk
limits to be adopted to measure, monitor and cotigaidity risk to remain at an acceptable

level, which is further reported to the senior ngaraent and relevant units on a daily basis.
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As at 31 December 2011 and 2010, financial assetsliabilities are classified according to
their contractual maturity as follows:

Consolidated

2011
Maturity Maturity within Maturity
on 1-3 3-12 1-5 over No
demand months months years 5 years maturity Total
(in million Baht)
Financial assets
Cash - - - - - 33,701 33,701
Interbank and money market items 19,071 99,229 4,907 715 1,933 - 125,855
Investments, net 3,293 40,411 115,204 73,948 77,578 19,640 330,074
Loans to customers 120,292 247,315 138,183 429,527 355,071 2,295 1,292,683
Accrued interest receivables - 3,000 - - - - 3,000
Total financial assets 142,656 389,955 258,294 504,190 434,582 55,636 1,785,313
Financial liabilities
Deposits 668,779 176,370 314,015 23,488 1,736 - 1,184,388
Interbank and money market items 25,867 15,840 1,850 9,874 - - 53,431
Debt issued and borrowings - 119,315 74,607 41,868 20,053 - 255,843
Other liabilities - 1,789 5,206 220 7 - 7,222
Total financial liabilities 694,646 313,314 395,678 75,450 21,796 - 1,500,884
Net liquidity gap (551,990) 76,641 (137,384) 428,740 412,786 55,636 284,429

Excluding allowance for doubtful accounts amountim@aht 852 million
Including non-performing loans

-

Consolidated

2010
Maturity Maturity within Maturity
on 1-3 3-12 1-5 over No
demand months months years 5 years maturity Total
(in million Baht)
Financial assets
Cash - - - - - 33,273 33,273
Interbank and money market items 18424 130,881 991 35 39 - 150,370
Investments, net 195 13,834 48,972 52,230 15,710 17,554 148,495
Loans to customers 92294 208,195 116,694 379,835 261,155 401 1,058,574
Accrued interest receivables - 1,824 - - - - 1,824
Total financial assets 11013 354,734 166,657 432,100 276,904 51,228 1,392,536
Financial liabilities
Deposits 66322 187,893 99459 139,435 - - 1,092,109
Interbank and money market items ,d%=8 27,626 908 447 - - 48,039
Debt issued and borrowings - 28,511 11420 2,594 20,084 - 62,609
Other liabilities - 1,286 1,021 186 - - 2,493
Total financial liabilities 684,380 245,316 112808 142,662 20,084 - 1,205,250
Net liquidity gap (573,467) 109,418 53849 289,438 256,820 51,228 187,286

Excluding allowance for doubtful accounts amountim@aht 1,352 million
Including non-performing loans

wx
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Financial assets
Cash
Interbank and money market items
Investments, net
Loans to customers
Accrued interest receivables
Total financial assets
Financial liabilities
Deposits
Interbank and money market items
Debt issued and borrowings
Other liabilities
Total financial liabilities
Net liquidity gap

Excluding allowance for doubtful accounts amountim@aht 852 million

wx

Including non-performing loans

Financial assets
Cash
Interbank and money market items
Investments, net
Loans to customers
Accrued interest receivables
Total financial assets
Financial liabilities
Deposits
Interbank and money market items
Debt issued and borrowings
Other liabilities
Total financial liabilities
Net liquidity gap

The Bank
2011
Maturity Maturity within Maturity
on 1-3 3-12 1-5 over No
demand months months years 5 years maturity Total
(in million Baht)
- - - - - 33,469 33,469
18,314 97,332 - - - - 115,646
- 35,916 113,957 66,704 13,031 18,457 248,065
117,590 245,926 134,273 418,169 354,416 - 1,270,374
- 2,834 - - - - 2,834
135,904 382,008 248,230 484,873 367,447 51,926 1,670,388
670,830 172,091 311,314 23,487 1,736 - 1,179,458
27,493 15,798 1,840 9,874 - - 55,005
- 119,625 74,607 42,018 20,053 - 256,303
- 1,744 5,206 220 7 - 7,177
698,323 309,258 392,967 75,599 21,796 - 1,497,943
(562,419) 72,750 (144,737) 409,274 345,651 51,926 172,445
The Bank
2010
Maturity Maturity within Maturity
on 1-3 3-12 1-5 over No
demand months months years 5 years maturity Total
(in million Baht)

- - - - - 33,172 33,172
17,150 130,594 - - - - 147,744
- 12,695 49,276 51,482 15,397 16,575 145,425
95,979 210,076 112,564 363,171 261,155 - 1,042,945
- 1,798 - - - - 1,798
113,129 355,163 161,840 414,653 276,552 49,747 1,371,084
663,837 187,746 99,477 139,435 - - 1,090,495
20,931 27,626 908 447 - - 49,912
- 28,691 11,420 2,594 20,084 - 62,789
- 1,284 1,021 186 - - 2,491
684,768 245,347 112,826 142,662 20,084 - 1,205,687
(571,639) 109,816 49,014 271,991 256,468 49,747 165,397

Excluding allowance for doubtful accounts amountim@aht 1,352 million

Including non-performing loans
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Loan to Deposit ratio

As at 31 December 2011 and 2010, the loan to depi® in the consolidated financial statements
are as follows:

2011 2010
(%)
Gross loans to deposits ratio (Consolidated firaratatements) 109.1 96.9
Gross loans to deposits and B/E (Consolidated fiahstatements) 92.3 933

8 Fair value of financial instruments

Fair values of financial instruments are their g@domarket prices or where, quoted market prices are
not available, based on estimates using preseuné \@l other valuation techniques. These techniques
are significantly affected by the assumptions idiclg discount rate and estimated cash flow. Hence,
estimated fair values from different techniques many significantly.

As at 31 December 2011 and 2010, a summary of kahle and fair value of financial instruments
are as follows:

Consolidated
2011 2010
Book value Fair value Book value  Fair value
(in million Baht)

Financial assets

Cash 33,701 33,701 33,273 33,273
Interbank and money market items, net 125,003 5,003 149,018 149,018
Derivative assets 28,198 28,198 31,589 31,589
Investments, net 330,074 337,620 148,495 150,075
Loans to customers and accrued interest
receivables, net 1,249,688 1,251,381 1,083,80 1,023,801
Total financial assets 1,766,664 1,775,903 1,38B17 1,387,756
Financial liabilities
Deposits 1,184,388 1,183,965 1,092,109 1,092,407
Interbank and money market items 53,431 53,428 8,039 48,035
Liabilities payable on demand 6,905 6,905 6,883 6,883
Derivative liabilities 28,819 28,819 29,135 Zh1
Debt issued and borrowings 255,843 255,843 62,609 2,608
Total financial liabilities 1,529,386 1,528,960 138,775 1,239,069
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Financial assets
Cash
Interbank and money market items, net
Derivative assets
Investments, net
Loans to customers and accrued interest
receivables, net
Total financial assets
Financial liabilities
Deposits
Interbank and money market items
Liabilities payable on demand
Derivative liabilities
Debt issued and borrowings
Total financial liabilities

The Bank
2011 2010
Book value Fair value Book value  Fair value
(in million Baht)
33,469 33,469 33,172 33,172
114,794 4,791 146,392 146,392
28,198 28,198 31,589 31,589
248,065 249,993 145,425 146,957
1,231,312 1,232,653 1,005,28 1,010,207
1,655,838 1,659,107 1,36B85 1,368,317
1,179,458 1,179,035 1,090,495 1,090,793
55,005 55,002 9,912 49,908
6,898 6,898 6,866 6,866
28,819 28,819 29,135 Zh1
256,303 256,303 62,789 2,789
1,526,483 1,526,057 139,197 1,239,491
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The following methods and assumptions are usedhbyBank in estimating fair market values of
financial instruments as disclosed herein:

Cash:
Interbank and money market items
(Assets):

Derivatives:

Investments:

Loans to customers and accrued
interest receivables:

Deposits and interbank and money
market items (Liabilities):

Liabilities payable on demand:

Liabilities to deliver security

Debt issued and borrowings:

Interest payable on deposits:

Off-financial reporting instruments:

The carrying amounts approximate fair value.

Fair value calculated based on present value dfmated

cash flows, using the current interest rate in theney

market.

The fair values of derivatives are aited from quoted
market price in active markets. Fair values of \dives in
an illiquid market are obtained using an averageEepr

(quoted from several reliable sources), valuatiechhique

and a benchmark price of instruments which havelaim

characteristic, as appropriate.
Fair values for securities are basedestimated market

prices as described in Note 5.3.

- For variable-rate loans that are repriced freqyeatid
have no significant change in credit risk, fairued are
based on carrying values.

- Fair values of other loans are estimated usingodisied
cash flow analyses, using market interest ratesawr
value of collateral.

- The carrying amount of accrued interest receivables

approximates fair value.

The fair values disclosed for deposits which argapke

on demand by the depositor, are equal to the cayryi

values of such deposits.

- Fair values for fixed-deposits are estimated usiang
discounted cash flow calculation that applies iséerates
currently being offered on similar deposits.

- The carrying amount of interbank and money maitieeh$
approximates their fair value at the reporting date
The carrying amouft liabilities payable on demand

approximates fair value.

Fair value for lidibes to deliver security are based on the
latest offer price quoted on the Stock Exchang@&lailand
at the end of the year.

The carrying amounts of short-term borrowings matur

within 90 days approximate their fair values.

- Fair values of other borrowings are estimated using
discounted cash flow analyses based on the Baok'srt
borrowing rates for similar types of borrowing
arrangements.

The carrying amoahisterest payable approximate their
fair values.

Fair valueg fuff-financial reporting instruments are based
on the difference between contract rate and spetatyear
end as adjusted with risk premium of the remainergns of
the agreements.
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9

Maintenance of capital fund

The Bank and its subsidiaries, which are finanaigtitutions, are subject to various capital and
regulatory requirements of the BoT. Under thesetahpdequacy guidelines and the regulatory
framework for prompt corrective action, the Banldats subsidiaries must satisfy specific capital
guidelines that involve, among others, quantitatimeasures of the Bank’s assets, liabilities and
certain off-financial reporting items as calculatedaccordance with regulatory accounting practices
The Bank’s and its subsidiaries’ capital amountd alassifications are also subject to qualitative
judgments by the BoT as to components, risk weaigfsti and other factors. These capital and
regulatory requirements are subject to changegesidered necessary by the BoT.

The Bank maintains its capital fund in accordandth whe Financial Institution Business Act B.E.
2551 by maintaining its capital fund as a proportad risk assets in accordance with the criteria,
methodologies, and conditions prescribed by thekBah Thailand. According to the Bank of
Thailand’s regulations, capital fund as at 31 Ddoem2008 and thereafter must be calculated
according to Basel Il. As at 31 December 2011 a@#i02 the Bank's total capital funds can be
categorised as follows:

The Bank
2011 2010
(in million Baht)

Tier 1 capital

Issued and paid-up share capital 33,992 33,992

Premium on share capital 11,124 11,124

Legal reserve 7,000 6,034

Net gain after appropriations 88,056 71,512

Capital deduction item (13) -
Total Tier 1 capital 140,159 122,662
Tier 2 capital

Revaluation surplus on land and premises appraisal 8,085 6,478

Revaluation surplus on investment in equity seiagit 1,240 1,359

Subordinated bonds 20,000 20,000

Allowance for classified assets of "normal”

category and excess allowance 13,312 13,181

Total Tier 2 capital 42,637 41,018
Total capital funds 182,796 163,680
Total risk assets 1,257,473 1,054,458
Total capital / Total risk weighted assets (minimum 8.50%) 14.5% 15.5%
Total Tier 1 capital / Total risk weighted assétsinimum 4.25%) 11.1% 11.6%
Total Tier 2 capital / Total risk weighted assets 498 3.9%

Disclosures of capital maintenance information uride Notification of the Bank of Thailand number
Sor Nor Sor 25/2552 dated 14 December 2009, théicPDisclosures of Capital Maintenance for
Commercial Banks and the Notification of the Barfikrbailand number Sor Nor Sor 6/2553 dated
18 June 2010, Prudential Regulations on Consolidatgervision are as follows:

Location of disclosure The Bank's website undeestor Relations section at
http://lwww.sch.co.th/en/abt/abt_ivr_fin_fnr.shtml

Date of disclosure Within 4 months after the yeat date as indicated in the
notification.

Information as of 31 December 2011
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Capital management

The Bank and its subsidiaries policies are to na@rh strong capital base so as to maintain investo

creditor and market confidence and to sustain éutlevelopment of the business. The impact of the
level of capital on shareholders’ return is alscognised and Bank and its subsidiaries recognises t

need to maintain a balance between the highemsthat might be possible with greater gearing and
the advantages and security afforded by a sounthtapsition.

The Bank and its subsidiaries have complied witfl Boposed capital requirements throughout the
year.

Supplementary disclosures of cash flow informatin

Significant non-cash items for the years ended 8deimber 2011 and 2010 are as follows:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)

Change in revaluation surplus 5,557 - 5,533 -
Gain (loss) on remeasuring available-for-sale itmesit (135) 2,034 (66) 1,979
Foreign currency translation differences 83 (167) - -
Share of other comprehensive income of associates (20) - - -
Conversion of preference shares to ordinary shares 5 6 5 6
Premium on conversion of preference shares to

ordinary shares 2 2 2 2
Properties for sale from loans settlement 3,408 3,945 2,963 3,199
Unrealised increment per premises appraisal trenesfe

to retained earnings 313 166 312 162
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11 Interbank and money market items, net (Assets)

As at 31 December 2011 and 2010, interbank and ynmaeket items, net (Assets) are as follows:

Domestic items:

Bank of Thailand and Financial
Institutions Development Fund

Commercial banks

Specialised financial institutions

Other financial institutions

Total

Add accrued interest receivables

Less allowance for doubtful

accounts
Total domestic items

Foreign items:

US Dollar

Japanese YEN

Euro

Other currencies

Total

Add accrued interest receivables

Less allowance for doubtful
accounts

Total foreign items

Total domestic and foreign items

Specialised financial institutions mean finandredtitutions which operate under specific developtmaandates such as Small and Medium

Consolidated

2011 2010
Demand Time Total Demand Time Total
(in million Baht)

10,527 75,500 86,027 11,146 127,500 138,646
965 9,285 10,250 1,001 175 1,176

- 35 35 - 35 35

6 6,931 6,937 99 1,716 1,815
11,498 91,751 103,249 12,246 129,426 141,672

- 73 73 - 27 27
- (845) (845) - (1,336) (1,336)
11,498 90,979 102,477 12,246 128,117 140,363
4,104 8,997 13,101 3,362 2,343 5,705

522 - 522 355 - 355

885 - 885 280 - 280

2,062 5,214 7,276 2,181 149 2,330
7,573 14,211 21,784 6,178 2,492 8,670

- 749 749 - 1 1

- (1) (1) - (16) (16)
7,573 14,953 22,526 6,178 2,477 8,655
19,071 105,932 125,003 18,424 130,594 149,018

Enterprise Development Bank of Thailand, Bank fgriéulture and Agricultural Co-operatives, Expartdort Bank of Thailand, Government
Savings Banks, Government Housings Bank, IslamickB# Thailand and Secondary Mortgage Corporatéxejude Small Business Credit

Guarantee Corporation

Other financial institutions mean financial instions which operate under the Interest on LoarfSmaince Institution Act and apart from those
listed above such as Finance company, Securitiepaoy, Credit foncier companies, Life insurance panies, Cooperatives, the Federation

of Savings and Credit Cooperatives of Thailand téehiand Credit Union League of Thailand Limited
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Domestic items:

Bank of Thailand and Financial
Institutions Development Fund

Commercial banks

Specialised financial institutions

Other financial institutions

Total

Add accrued interest receivables

Less allowance for doubtful

accounts
Total domestic items

Foreign items:

US Dollar

Japanese YEN

Euro

Other currencies

Total

Add accrued interest receivables

Less allowance for doubtful
accounts

Total foreign items

Total domestic and foreign items

Specialised financial institutions mean finandredtitutions which operate under specific developtmaandates such as Small and Medium

The Bank
2011 2010
Demand Time Total Demand Time Total
(in million Baht)

10,527 75,500 86,027 11,146 127,500 138,646
838 7,760 8,598 473 - 473

7 6,451 6,458 13 1,717 1,730
11,372 89,711 101,083 11,632 129,217 140,849
- 64 64 - 25 25

- (845) (845) - (1,336) (1,336)
11,372 88,930 100,302 11,632 127,906 139,538
3,478 7,273 10,751 2,703 1,203 3906
522 - 522 355 - 355
885 - 885 280 - 280
2,057 283 2,340 2,180 149 2,329
6,942 7,556 14,498 5,518 1,352 6,870

- 1 1 - - -

- (7) (1) - (16) (16)
6,942 7,550 14,492 5,518 1,336 6854
18,314 96,480 114,794 17,150 129,242 146,392

Enterprise Development Bank of Thailand, Bank fgriéulture and Agricultural Co-operatives, Expartdort Bank of Thailand, Government
Savings Banks, Government Housings Bank, IslamickB# Thailand and Secondary Mortgage Corporatéxejude Small Business Credit

Guarantee Corporation

Other financial institutions mean financial instions which operate under the Interest on LoarfSraince Institution Act and apart from those
listed above such as Finance company, Securitiepaoy, Credit foncier companies, Life insurance panies, Cooperatives, the Federation

of Savings and Credit Cooperatives of Thailand téehiand Credit Union League of Thailand Limited
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12

Derivatives

Financial derivatives are financial instruments s#aharacteristics are derived from underlying
assets, or from interest and exchange rates ardadri he following derivatives are used by the Bank

1

Forward exchange contracts which are agreemenisiytoor sell fixed amounts of currency at
agreed rates of exchange on a specified future date

Currency and interest rate swaps which are agresnterexchange, and on termination of the
swap, re-exchange principal amounts denominatetdiffierent currencies and may also involve
the exchange of related interest payments.

Interest rate swaps which are agreements thatveuble exchange of interest obligations with a
counterparty for a specified period without excliagghe underlying or notional principal.

Equity derivatives which are agreements thatrdeted values based on level of equity’s price or
price of equity group or Equity Index used as ulyileg assets.

Credit derivatives which are agreements to busetirguarantee of credit risk related to abiliy t
repay underlying assets.

Commodity derivatives which are a purchase aala sf a reference product or the exchange of
cash flow calculated from a reference volume odpod multiplied by the agreed price within a
period of time and conditions as agreed in thereght

The Bank has set up objectives and policies to getize foreign exchange risk and interest rate risk
from the volatility of foreign exchange rates antkrest rates by using the derivatives for sertfirg
client's need and the Bank's assets and liabilitgnagement purpose. The Bank controls the
counterparty risks by setting-up the credit limétsbd on the normal lending procedures and controls
the market risks by setting-up the limit of stopdpvalue at risk and basis point value.

The total notional amounts of the derivatives &t ybar end do not represent the incurred risks from
derivative transactions. The risks arising from dlegivatives will depend on the changes in price of
each derivative type.
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As at 31 December 2011 and 2010, the notional amand the fair value of derivatives are as

follows:

Consolidated

2011
Notional amount
Less than Within More than
1 year 1-5years 5 years Total
(in million Baht)
Forward exchange contracts 973,005 4,667 80 977,752
Currency swap contracts 60,880 95,111 98,124 254,11
Interest rate swap contracts 403,316 633,877 129,94 1,167,135
Equity derivatives 470 - - 470
Credit derivatives 105 - - 105
Commaodity derivatives 5,685 3,545 - 9,230
Consolidated
2010
Notional amount
Less than Within More than
1 year 1-5years 5 years Total
(in million Baht)
Forward exchange contracts 654,320 8,395 127 682,84
Currency swap contracts 112,628 75,628 135,136 3923,
Interest rate swap contracts 337,007 476,333 98,808 912,148
Equity derivatives 784 30 - 814
Credit derivatives - 199 - 199
Commaodity derivatives 7,397 - - 7,397
The Bank
2011
Notional amount
Less than Within More than
1 year 1-5years 5 years Total
(in million Baht)
Forward exchange contracts 973,005 4,667 80 977,752
Currency swap contracts 60,880 95,431 98,124 254,43
Interest rate swap contracts 403,316 633,877 129,94 1,167,135
Equity derivatives 470 - - 470
Credit derivatives 105 - - 105
Commaodity derivatives 5,685 3,545 - 9,230
The Bank
2010
Notional amount
Less than Within More than
1 year 1-5years 5 years Total
(in million Baht)
Forward exchange contracts 654,320 8,395 127 682,84
Currency swap contracts 112,628 75,628 135,136 3923,
Interest rate swap contracts 337,007 476,333 98,808 912,148
Equity derivatives 784 30 - 814
Credit derivatives - 199 - 199
Commaodity derivatives 7,397 - - 7,397
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As at 31 December 2011 and 2010, notional amotaitsyalue of derivatives held for trading book
and readjustment based on an accrual basis ofatie#gs held for banking book classified by type of
risk are as follows:

Consolidated

2011 2010
Fair value / Fair value /
Readjustment based on Readjustment based on

an accrual basis Notional an accrual basis Notional

Type of risk Assets  Liabilities amount Assets Liabilities amount
(in million Baht)
Foreign exchange rates 17,493 17,4681,231,867 20,460 17,521 986,234
Interest rate 10,456 11,109 1,167,135 9,229 9,731 912,148
Equity derivatives 52 53 470 84 77 814
Credit derivatives 1 - 105 4 - 199
Commaodity derivatives 196 189 9,230 1,812 1,806 7,397
Total 28,198 28,819 2,408,807 31,589 29,135 1,906,792
The Bank
2011 2010
Fair value / Fair value /
Readjustment based on Readjustment based on

an accrual basis Notional an accrual basis Notional

Type of risk Assets  Liabilities amount Assets Liabilities amount
(in million Baht)

Foreign exchange rates 17,493 17,4681,232,187 20,460 17,521 986,234
Interest rate 10,456 11,109 1,167,135 9,229 9,731 912,148
Equity derivatives 52 53 470 84 77 814
Credit derivatives 1 - 105 4 - 199
Commaodity derivatives 196 189 9,230 1,812 1,806 7,397
Total 28,198 28,819 2.409,12 31,589 29,135 1,906,792

As at 31 December 2011 and 2010, the proportioterehined based on the notional amount, of
derivatives transactions divided by type of coyvaety is as follows;

Consolidated The Bank
2011 2010 2011 2010
(%)
Counterparty
Financial institutions 74.71 72.63 74.70 72.63
Affiliated companies 0.00 0.02 0.02 0.02
Third parties 25.29 27.35 25.28 27.35
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13 Investments, net
13.1 Classification of investments in securities

As at 31 December 2011 and 2010, the Bank andilisidiaries classify their investments in
securities as follows:

Consolidated The Bank
2011 2010 2011 2010
Fair value Fair value Fair value Fair value

(in million Baht)
Trading securities

Government and state enterprise securities 14,570 11,176 14,569 11,176
Corporate debt securities 941 1,465 941 1,465
Foreign debt securities 218 - 219 -
Domestic equity securities 4 - - -
Other securities 153 27 - -
Total 15,886 12,668 15,729 12,641
Consolidated The Bank
2011 2010 2011 2010
Fair value Fair value Fair value Fair value

(in million Baht)
Available-for-sale securities

Government and state enterprise securities 189,987 78,153 184,355 77,086
Corporate debt securities 4,849 1,111 1,001 0aL,0
Foreign debt securities 241 407 240 407
Domestic equity securities 17,634 15,652 14,872 15,522
Foreign equity securities 1,110 365 1,110 365
Other securities 1,496 1,624 180 756
Total 215,317 97,312 201,758 95,136
Consolidated The Bank
2011 2010 2011 2010
Cost/ Cost/ Cost/ Cost/
Amortised Amortised Amortised Amortised
cost cost cost cost

(in million Baht)
Held-to-maturity securities

Government and state enterprise securities 89,711 37,197 28,241 35,165
Corporate debt securities 6,133 401 921 1,271
Foreign debt securities 2,325 1,762 1,908 1,762
Other securities 1,400 - - -

Total 99,569 39,360 31,070 38,198
Less allowance for impairment (934) (1,062) (757) (816)
Total 98,635 38,298 30,313 37,382
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Consolidated The Bank
2011 2010 2011 2010
Cost Cost Cost Cost

(in million Baht)
General investments

Domestic non-marketable equity securities 890 64,3 883 1,401
Foreign non-marketable equity securities 15 15 5 1 15
Total 905 1,379 898 1,416
Less allowance for impairment (669) (1,162) (633) (1,150)
Total 236 217 265 266
Total investments, net 330,074 148,495 248,065 145,425

As at 31 December 2011, the Bank and a subsidlasgified the promissory notes which were
issued by the Thai Asset Management CorporationMTA\ upon entering into the Asset
Transfer Agreement for the transfer of sub-quadisgets, as held-to-maturity debt securities -
government and state enterprise securities of Bdl&6 million in the consolidated financial
statements and of Baht 2,186 million in the Banfiencial statement$2010: Baht 5,180
million and Baht 5,036 million, respectively) (see Note 15.8).

13.2 Unrealised gain (loss) on available-for-saleusities and held-to-maturity securities

As at 31 December 2011 and 2010, unrealised gass)(lon available-for-sale securities and
held-to-maturity securities is as follows:

Consolidated

2011 2010
Amortised Unrealised Unrealised Amortised Unrealised Unrealised
Type of securities cost gains losses  Fair value cost gains losses  Fair value
(in million Baht)
Available-for-sale securities 210,920 4,762 (365) 215,317 93,071 4,673 (432) 97,312
Held-to-maturity securities 99,569 6,775 (162) 106,182 39,360 982 (464) 39,878
Total 310,489 11,537 (527) 321,499 132,431 5,655 (896) 137,190
The Bank
2011 2010
Amortised Unrealised Unrealised Amortised Unrealised Unrealised
Type of securities cost gains losses  Fair value cost gains losses  Fair value
(in million Baht)
Available-for-sale securities 197,457 4,565 (264) 201,758 90,876 4,665 (405) 95,136
Held-to-maturity securities 31,070 1,232 (61) 32,241 38,198 933 (216) 38,915
Total 228,527 5,797 (325) 233,999 129,074 5,598 (621) 134,051

Net of allowance for impairment
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13.3

13.4

Investments in companies with holding of 10% apwards

As at 31 December 2011 and 2010, investments iruahdtind and companies other than
subsidiaries and associated companies, of whictBtrk and its subsidiaries hold 10% and
upwards of the fund or the paid-up capital in eaompany, classified by industry, are as
follows:

Number of Consolidated The Bank
companies 2011 2010 2011 2010
(in million Baht)
Mutual fund and financial services 3-4 11,088 11,668 11,087 11,666
Others 10-12 76 75 74 74
11,164 11,743 11,161 11,740

Investments in companies with problems irrtfieaincial positions

As at 31 December 2011 and 2010, the Bank andilisidiaries have investments in a number
of securities issued by the companies with problentheir financial positions and operating
results. The Bank and its subsidiaries have mageoegision for diminution in the value of
securities equal to the amount by which the aggeegast exceeds the aggregate market value
as follows:

Consolidated

Number 2011 Number 2010
of Market Amount of of Market Amount of
companies Cost value  provision companies Cost value  provision
(in million Baht) (in million Baht)
Finance companies ordered closed
Common shares 1 1 - 1 1 1 - 1
Bonds 2 - - - 2 - - -
Listed companies identified for delisting
Common shares 3 21 3 21 3 27 - 27
Bonds 3 30 - 30 3 30 - 30
Non-listed companies whose operating
results in line with the listed
companies identified for delisting and
having going concern issue
Common shares/Preference shares 12 50 2 a7 13 563 6559
The Bank
Number 2011 Number 2010
of Market Amount of of Market  Amount of
companies Cost value provision companies Cost value provision
(in million Baht) (in million Baht)
Listed companies identified for delisting
Common shares 3 21 3 21 3 27 - 27
Bonds 2 30 - 30 2 30 - 30
Non-listed companies whose operating
results in line with the listed
companies identified for delisting and
having going concern issue
Common shares/Preference shares 11 50 2 47 12 563 6 559
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14 Investments in subsidiaries and associated companiegf

As at 31 December 2011 and 2010, the Bank hastmeass in associated companies, net as follows:

Type of Type of Direct and indirect

business

Associated companies
Finance & Insurance
VinaSiam Bank (Vietnam) Banking
The Siam Industrial Credit PCL and affilidtes ~ Finance and

share

hire-purchase Ordinary

SCB Life Assurance PCL

SCB Leasing PCL Leasing, hire-
purchase and

Life insuranceOrdinary

factoring Ordinary

Total
Less allowance for impairment
Total investments in associated companies, net

Changed from associate to be a subsidiary in 2011

shareholding
2011 2010
(%)

Ordinary 33.0 33.0

- 38.6
- 47.3

44.9 44.3

Consolidated
Investment value

Cost method Equityaue
2011 2010 2011 2010
(in million Baht)

697 697 687 660

- 1,250 - 1,535

- 633 - 3,258

3 45 13 57
700 2,625 700 5,510

- (327) - (259)
700 2,298 700 5,251

Changed from associate to be a subsidiary in 2@tTenamed from “Siam Commercial New York Life Irsuce PCL” to “SCB Life Assurance

PCL” on 25 May 2011
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As at 31 December 2011 and 2010, the Bank andilitsidiaries have investments in subsidiaries and
associated companies, net as follows:

Subsidiaries
Finance & Insurance
Cambodian Commercial Bank Ltd. (Cambodia)
Chatuchak Assets Management Co., Ltd.
Rutchayothin Assets Management Co., Ltd.
SCB Securities Co., Ltd.
SCB Asset Management Co., Ltd.
The Siam Commercial Samaggi Insurance PCL
Siam Commercial Leasing PCL

SCB Life Assurance PCL
The Siam Industrial Credit PCL

Services

SCB Training Centre Co., Ltd.
Siam Phitiwat Company Limited
SCB Capital Service Co., Lfd.
Siam Niti Law Office Co., Ltd.”
SCB Plus Co., Ltd.

Real estate
Mahisorn Co., Ltd.™

Associated companies
Finance & Insurance
VinaSiam Bank (Vietham)
SCB Leasing PCL

Total
Less allowance for impairment

Total investments in subsidiaries and associated
companies, net

Dissolution in 2011

The Bank
Type of Type of Investment value
business share Direct shareholding Cost method
2011 2010 2011 2010
(%) (in million Baht)
Banking rdidary 100.0 100.0 634 634
Asset management Ordinary - 100.0 - 850
Asset gemant Ordinary 100.0 100.0 25 25
Securities Ordinary 100.0 100.0 2,107 2,107
Asset management Ordinary 100.0 100.0 222 222
Insurance Ordinary 58.9 58.9 547 547
Leasing, hire-
purchase, factoring
and collection Ordinary 99.1 99.1 10,719 10,719
Life insurance Ordinary 94.7 47.3 9,033 633
Finance and hire-
purchase Ordinary 99.7 38.6 3,764 1,250
Training center Os=tlin 100.0 100.0 390 390
Appraisal services di@ary 100.0 100.0 10 10
Asset management Ordinary - 100.0 - 48
Legal consultant Ordinary 100.0 100.0 16 16
Collection
company Ordinary 100.0 100.0 1 1
Property
management Ordinary 100.0 100.0 1,138 2,142
Banking Ordinary 33.0 33.0 697 697
Leasing, hire-
purchase and
factoring Ordinary 37.6 37.6 2 39
29,305 20,330
(1,172) (2,339)
28,133 17,991

Changed from associate to be a subsidiary in 2@@iIrenamed from “Siam Commercial New York Life Iresuce PCL” to “SCB Life

Assurance PCL" on 25 May 2011

Changed from associate to be a subsidiary in 2011
Discontinued operations or in the process of diggmi
Decreased paid-up share capital from Baht 1,07lomito Baht 268 million on 2 June 2011 and to B&@ million on 15 December

Hokkk

Fokdokk

2011
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Summaries of financial information of associatethpanies are as follows:

2011 2010
(Unaudited) (Audited)
Total Total Total Total
assets liabilities Equity assets Liabilities quigy
(in million Baht)
Finance & Insurance 6,928 4,818 2,110 91,734 78,863 12,871
6,928 4,818 2,110 91,734 78,863 12,871
For the years ended 31 December
2011 2010
(Unaudited) (Audited)
Revenue Expenses Net income Revenue Expenses Net income
(in million Baht)
Finance & Insurance 314 242 72 29,342 26,989 2,353
314 242 72 29,342 26,989 2,353

The equity interests in SCB Life Assurance Publempany Limited and The Siam Industrial Credit
Public Company Limited and its affiliates have beetlassified as subsidiaries during the year ended

31 December 2011 (see Note 6).

As at 31 December 2011 and 2010, the Bank and sidsaty have equity securities in companies
received as a result of troubled debt restructunmigich represent more than 20% of the paid-up
capital of each company. The Bank did not recoas$ehsecurities as investments in subsidiaries and
associated companies as it is the Bank's and gdabgsl intention to hold such investments

temporarily. Such investments are as follows:

Shareholding
(%)
General investments
Phoenix Land Development Co., Ltd. 97.6
Siam Media and Communication Co., Ltd.
and affiliate 33.3
WTA (Thailand) Co., Ltd. 25.0

Shareholding

(%)
General investments
Phoenix Land Development Co., Ltd. 97.6
Siam Media and Communication Co., Ltd.
and affiliate 33.3
WTA (Thailand) Co., Ltd. 25.0

Discontinued operations or in the process of disem
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2011
(Unaudited)
Total Total
assets liabilities
(in million Baht)

Equity

167 169 @)

2010
(Audited)
Total Total
assets liabilities
(in million Baht)

Equity

162 169 @)
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For the years ended 31 December
2011 2010
(Unaudited) (Audited)
Revenue Expensedletincom Revenue ExpensedNet incom
(in million Baht)
General investments
Phoenix Land Development Co., Ltd. 9 2 7 8 3 5
Siam Media and Communication
Co., Ltd. and affiliate - - - - - -
WTA (Thailand) Co., Ltd. - - - - - -

Discontinued operations or in the process of digism
15 Loans to customers and accrued interest receivis, net

15.1 Classified by product as at 31 December 20812810

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Overdrafts 73,153 57,849 72,852 57,576
Loans 978,181 818,327 973,530 822,904
Bills 89,640 69,486 89,640 69,283
Hire-purchase 130,696 91,474 114,468 71,973
Finance leases 152 367 - -
Others 34,571 29,656 32,094 28,500
Less deferred revenue (13,710) (8,585) (12,210) (7,291)
Total loans to customers, net 1,292,683 1,058,574 1,270,374 1,042,945
Add accrued interest receivables 3,000 1,824 2,834 1,798
Total loans to customers and accrued interest
receivables, net 1,295,683 1,060,398 1,273,208 1,044,743
Less allowance for doubtful accounts
- allowance established at BoT regulations
- Individual approach (31,021) (26,702) (27,536) (25,792)
- Collective approach (236) (1,151) - -
- allowance established in excess (14,148) (13,147) (13,798) (13,076)
Lessrevaluation allowance for debt restructuring (590) (595) (562) (595)
Total 1,249,688 1,018,803 1,231,312 1,005,280
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15.2 Classified by currency and residence of custsras at 31 December 2011 and 2010

Consolidated

2011 2010
Domestic Foreign Total Domestic Foreign Total
(in million Baht)
Baht 1,190,946 - 1,190,946 986,542 3 986,545
US Dollar 56,752 37,259 94,011 34,570 32,295 66,865
Other currencies 7,724 2 7,726 5,161 3 5,164
Total 1,292,683 1,058,574
The Bank
2011 2010
Domestic Foreign Total Domestic Foreign Total
(in million Baht)
Baht 1,169,628 - 1,169,628 971,972 - 971972
US Dollar 56,752 36,270 93,022 34,570 31,242 65,812
Other currencies 7,724 - 7,724 5,161 - 5,161
Total 1,270,374 1,042,945
15.3 Classified by business type and loan clasgifin as at 31 December 2011 and 2010
Consolidated
2011 2010
Special ~ Sub- Doubtful Special  Sub- Doubtful
Normal Mention Standarc Doubtful Loss Total” Normal Mention Standar Doubtful —Loss Total”
(in million Baht)
Agriculture and mining 1455 98 4 1 34 14,592 11,234 88 21 1 118 11,462
Manufacturing and
commercial 446,27 3,638 1,027 4,284 14,370 469,598 368,677 15,700 4,687 2,179 13,719 404,962
Real estate and
construction 90,10 979 873 84 2,795 94,838 70,502 2,080 153 38 3,420 76,193
Utilities and services 168,38 2,084 1,034 54 950 172,507 120,946 2,737 1,322 633 1,733 127,371
Housing loans 310,,8 5,281 2,183 1,361 2,777 321,784 268,180 4,929 1,734 1,319 4,395 280,557
Others 210,00 4978 1,611 439 2,319 219,364 151,085 3,732 895 346 1,971 158,029
Total * 1,239,425 17,058 6,732 6,223 23,245 1,292,683 990,624 29,266 8,812 4,516 25,356 1,058,574
The Bank
2011 2010
Special  Sub- Doubtful Special  Sub- Doubtful
Normal Mention Standarc Doubtful Loss Total” Normal Mention Standari Doubtful Loss Total”
(in million Baht)
Agriculture and mining 14,455 98 4 1 34 14,592 11,234 88 21 1 118 11,462
Manufacturing and
commercial 445,491 3,638 1,025 4,020 13,973 468,147 374,760 15,700 4,687 2,179 13,696 411,022
Real estate and
construction 90,100 976 873 19 1,419 93,387 70,498 2,080 153 38 2,165 74,934
Utilities and services 168,104 2,084 1,033 54 950 172,225 120,537 2,737 1,322 632 1,733 126,961
Housing loans 310,174 5,278 2,183 1,360 2,752 321,747 268,176 4,929 1,734 1,319 4,346 280,504
Others 195,215 3,217 1,043 336 465 200,276 134,326 2,192 734 259 551 138,062
Total * 1,223,539 15,291 6,161 5,790 19,593 1,270,374 979,531 27,726 8,651 4,428 22,609 1,042,945

Net of deferred revenue
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15.4 Loan classification as at 31 December 20112846

Consolidated

2011
% used for
setting % used for
Net amount the setting
Loans and used for set allowance the Allowance for doubtful accounts
accrued the allowance Collateral / allowance Collateral /
interest for doubtful Cashflow Collective Cashflow Collective
receivables accounts approach approach approach  approach Total
(in million Baht) (in million Baht)
Minimum allowance of BoT's
regulation
- Normal 1,242,234 1,201,634 1 - 11,938 - 11,938
- Special Mention 17,168 7,534 2 - 144 - 144
- Sub - Standard 6,748 3,099 100 - 3,033 - 3,033
- Doubtful 6,223 4,858 100 - 4,819 - 4,819
- Doubtful Loss 23,310 11,557 100 70.34-71.18 11,087 236 11,323
Total 1,295,683 1,228,682 31,021 236 31,257
Allowance established in excess 14,148
Total 45,405

Consolidated

2010
% used for
setting % used for
Net amount the setting
Loans and used for set allowance the Allowance for doubtful accounts
accrued the allowance Collateral / allowance Collateral /
interest for doubtful Cashflow Collective Cashflow Collective
receivables accounts approach approach approach  approach Total
(in million Baht) (in million Baht)
Minimum allowance of BoT's
regulation
- Normal 992,308 963,358 1 0.00 - 69.20 9,466 13 9,479
- Special Mention 29,338 29,218 2 0.00 - 69.20 554 13 567
- Sub - Standard 8,855 4,360" 100 0.00 - 69.20 4,198 35 4,233
- Doubtful 4,516 2,187 100 2.72-82.84 2,100 235 2,335
- Doubtful Loss 25,381 12,189 100 69.20 - 70.34 10,384 855 11,239
Total 1,060,398 1,011,312 26,702 1,151 27,853
Allowance established in excess 13,147
Total 41,000

Net of cash and near cash collateral
Net of PV cashflow from loan receivables or selloujjateral
Excluding allowance for troubled debt restructuritige allowance of which was included in revaluatdlowance for debt restructuring
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The Bank
2011
Net amount
used for set % used for
Loans and the allowance setting Allowance
accrued for doubtful the for doubtful
interest accounts allowance accounts
(in million Baht) (in million Baht)
Minimum allowance of BoT’s regulation
- Normal 1,226,247 1,185,694 1 11,857
- Special Mention 15,401 5,767 2 115
- Sub - Standard 6,177 2,528 100 2,528
- Doubtful 5,790 4,435 100 4,435
- Doubtful Loss 19,593 8,601 100 8,601
Total 1,273,208 1,207,025 27,536
Allowance established in excess 13,798
Total 41,334
The Bank
2010
Net amount
used for set % used for
Loans and the allowance setting Allowance
accrued for doubtful the for doubtful
interest accounts allowance accounts
(in million Baht) (in million Baht)
Minimum allowance of BoT’s regulation
- Normal 981,214 952,264 1 9,523
- Special Mention 27,799 27,679 2 554
- Sub - Standard 8,693 4,198 100 4,198
- Doubtful 4,428 2,100 100 2,100
- Doubtful Loss 22,609 9,417 100 9,417
Total 1,044,743 995,658 25,792
Allowance established in excess 13,076
Total 38,868

Net of cash and near cash collateral
Net of PV cashflow from loan receivables or selloajjateral
Excluding allowance for troubled debt restructuritige allowance of which was included in revalua@diowance for debt restructuring

Based on management’s assessment of the ultimig¢etability of the Bank’s loan portfolio,
the Bank and its subsidiaries believe that thewalme established was adequate as at

31 December 2011 and 2010 and in compliance wiiBtil's guidelines.
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15.5 Loans to listed companies identified for dilgs

As at 31 December 2011 and 2010, the Bank andilisidiaries have loans and accrued interest
receivables with borrowers who have problems withirt financial positions and operating
results, causing their loans to become classifss@ta. The Bank and its subsidiaries have made
provisions for loan losses as follows:

Consolidated

2011 2010
Loans and Loans and
accrued accrued
No. of interest Amount of No. of interest Amount of
companiesreceivables Collateral provision Companieceivables Collateral provision
(in million Baht) (in million Baht)
Listed companies
identified for
delisting 3 3,104 685 2,968 4 721 211 524
The Bank
2011 2010
Loans and Loans and
accrued accrued
No. of interest Amount of No. of interest Amount of
companiesreceivables Collateral provision Companie®ceivables Collateral provision
(in million Baht) (in million Baht)
Listed companies
identified for
delisting 3 3,104 685 2,968 4 721 211 524

Including loans to financial institutions
15.6 Non-Performing Loans

As at 31 December 2011 and 2010, the Bank usedytldelines specified in the BoT's

notification dated 3 August 2008 in determining Neerforming Loans which consist of loans
classified as sub-standard, doubtful, doubtful lagsl loss under the BoT’s guideline. The
amounts are as follows:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)

Non-Performing Loans (net of allowance for

doubtful accounts) 14,352 18,827 12,674 17,066
% of Non-Performing Loans to total loans (net) 1.1 1.6 0.9 1.5
Non-Performing Loans (gross) 36,200 38,684 31,544 35,688
% of Non-Performing Loans to total loans 2.6 3.3 2.3 3.0

As at 31 December 2011, Rutchayothin Assets Manage@o., Ltd. which is a subsidiary, has
Non-Performing Loans of Baht 520 milliof2010: Baht 686 million), has Non-Performing
Loans based on principal of loan purchased frongtbep as at 31 December 2011, the amount
would be Baht 1,153 millio2010: Baht 1,361 million).
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15.7

15.8

Non-accrual loans based on the accrual basis

Non-accrual loans, gross, (including financial ito$tons) based on the accrual basis as at
31 December 2011 and 2010.

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Loans to suspend recognition of income 111,760 105,078 107,104 102,081
% of loans to suspend recognition of income 8.0 8.8 7.9 8.7

Sales of loan receivables to the Thai Assetdgament Corporation (“TAMC”)

The information regarding the transfer of a portigrsub-quality assets to TAMC according to
the Asset Transfer Agreement of the Bank and aidialog since 2001 are as follows:

Consolidated The Bank
2011 2010” 2011 2010
(in million Baht)
Total net amount of sub-quality assets transfamed
TAMC since 2001 9,899 9,953 9,691 9,749
Promissory notes received 9,899 9,953 9,691 9,749

Net of adjustment of selling price of loans sold'®&MC of Baht 739 million
Net of adjustment of selling price of loans sold'®MC of Baht 738 million
Net of adjustment of selling price of loans sold'%&MC of Baht 985 million
Net of adjustment of selling price of loans sold'&MC of Baht 869 million

On 12 October 2001, the Bank entered into an ABsaisfer Agreement with the Thai Asset
Management Corporation (“TAMC”). Under the agreeméhe Bank transferred sub-quality
assets including the right over the collateral &MIC at terms and conditions specified in the
agreement. The price of transferred loans was dfeaValue of the collateral, which did not
exceed the book value of such loans. The Bank akldd reserved the right to request for
reappraisal under specified terms. Once TAMC amdBhnk agreed with the price, the Bank
received a non-negotiable promissory note from TAMBe note matures in 10 years from the
issuing date with the interest rate calculated thasethe average rate of deposits. The note is
avaled by Financial Institution Development Furek(dlote 13.1).
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The Bank and TAMC agreed to recognise any profitegses from the management of the sub-
guality assets at the end of the fifth and thehtgmtar starting from 1 July 2001. The profits or
losses shall be calculated based on all accumussiset recoveries on a cash basis up to the
date of calculation of such profits or losses bbgstransfer costs and other operating expenses
incurred by TAMC including all interest paid by TABAo the Bank. In addition, pursuant to the
TAMC Decree B.E. 2544, in case when the profitsraadised, the first portion of the profits,
not exceeding 20% of the transfer price of subiguassets transferred to TAMC, will be
allocated between TAMC and the Bank. The secontgpoof the profits will be given to the
Bank. The two portions of the profits combined tihge shall not exceed the difference between
the book value of sub-quality assets and the teargfice of sub-quality assets transferred to
TAMC. All residual amount of profit will be giverotTAMC. In the case of losses it will be
shared between TAMC and the Bank. The Bank willetdke first portion of losses, not
exceeding 20% of the transfer price of sub-qualsgets transferred to TAMC. The residual
amount of the first portion of losses, not excegd2®% of the transfer price of sub-quality
assets transferred to TAMC, will be shared betwB&NC and the Bank. All residual amount
of the loss will be absorbed by TAMC. As at 31 Daber 2011, the Bank’s provision for
possible loss amounted to Baht 904 million, whidswyresented in provisions on the statement
of financial position(2010: Baht 904 million).

15.9 Securitisation transaction of a subsidiary

On 20 March 2006, Siam Commercial Leasing Publim@any Limited, a subsidiary, entered
into the Hire-purchase Receivables Sale Agreematht 8iam Panich SPV 1 Co., Ltd. (“the
SPV 1), which was incorporated under the Civil &@ammercial Code of Thailand, to operate
the securitisation business under the Securitisdtinv. The Subsidiary’s Securitisation Plan
was approved by the Office of the Securities andhBrge Commission after which the total
Initial Receivables of Baht 6,614,999,826 were golthe SPV 1 at the net book value as at 28
February 2006. The Subsidiary transferred the sigbtreceive cash from the obligors to the
SPV 1 and received cash of Baht 4,999,649,826 fr@rSPV 1 on 30 March 2006 (see Note
5.27.3). The remaining balance of the selling prfoe the Initial Receivables of Baht
1,615,350,000 wagsecorded as Deferred Purchase Pritiee Subsidiary was allowed to sell
additional revolving receivables subsequently aag appointed to act as the servicer which is
responsible for collecting payments from its obigyonder the Receivables Sale Agreements
and Servicing Agreements.

68



The Siam Commercial Bank Public Company Limited andts Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

16 Disclosure of the statements of cash flows ofdlasset management company

In accordance with the BoT's letter number Sor Sor (01) Wor 3258/2543 dated 27 November
2000, relating to the regulations of the asset gament company (“AMC”), the Bank is required to

disclose the statements of cash flows of the AMQh@& notes to the financial statements. The
statements of cash flows of Rutchayothin Assetsddament Co., Ltd. are as follows:

Rutchayothin Assets Management Co., Ltd.
Statement of cash flows
For the years ended 31 December 2011 and 2010

2011 2010
(Unaudited) (Audited)
(in million Baht)

Cash flows from operating activities

Profit before tax 22 13
Adjustments for
(Reversal) bad debt and doubtful accounts (33) 3
Loss from impairment of investment in TAMC 3 3
Loss on impairment on properties for sale 1 -
@) 19
Net interest income 4) 13
Proceed from interest 9 8
Income tax paid (12) (29)
Income (loss) from operations before changes imatjpegy assets and
liabilities (14) 11
(Increase) decrease in operating assets
Investment in receivables 189 110
Loans - 1
Properties for sale 47 19
Other assets 90 (98)
Increase (decrease) in operating liabilities
Short-term debt issued and borrowings (350) (201)
Other liabilities 2 2
Net cash used in operating activities (36) (156)
Cash flows from investing activities
Proceeds from redemption of held-to-maturity seimsi 148 -
Net cash from investing activities 148 -
Net increase (decrease) in cash 112 (156)
Cash at 1 January 90 246
Cash at 31 December 202 90
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17 Troubled debt restructuring
The financial statements for the years ended 3kimber 2011 and 2010, include the result of various
types of troubled debt restructuring including sf@ns of assets and equity securities, changes in
repayment conditions, and mixed types as follows:

Consolidated

Types of debt No. of Outstanding debts Transferred assets
restructuring accounts Before debt restructuring After debt restructuring Types Fair value
2011 2010 2011 2010 2011 2010 2011 2010
(in million Baht) (in million Baht)
Transfers of assets 8 14 23 66 20 60 Immovable 19 60
properties
Debt restructuring in Immovable 770 22
various forms 289 558 2,199 1,819 1,898 1,815 properties
Changes of repayment
conditions 2,038 1,887 4,495 4,446 4,419 4,360
Total 2,335 2,459 6,717 6,331 6,337 6,235
The Bank
Types of debt No. of Outstanding debts Transferred assets
restructuring accounts Before debt restructuring After debt restructuring Types Fair value
2011 2010 2011 2010 2011 2010 2011 2010
(in million Baht) (in million Baht)
Transfers of assets 8 14 23 66 20 60 Immovable 19 60
properties
Debt restructuring in Immovable 770 22
various forms 289 558 2,199 1,819 1,898 1,815 properties
Changes of repayment
conditions 2,038 1,887 4,495 4,446 4,419 4,360
Total 2,335 2,459 6,717 6,331 6,337 6,235

As at 31 December 2011 and 2010, troubled debtuctating compared with total loans including
loans to financial institutions are as follows:

Consolidated

2011 2010
No. of The outstanding No. of The outstanding
accounts debts accounts debts
(in million Baht) (in million Baht)
Troubled debt restructuring during the year 2,335 718 2,459 6,331
Total loans including loans to financial institut® 609,396 1,393,635 469,764 1,190,831
The Bank
2011 2010
No. of The outstanding No. of The outstanding
accounts debts accounts debts
(in million Baht) (in million Baht)
Troubled debt restructuring during the year 2,335 718 2,459 6,331
Total loans including loans to financial institut® 499,028 1,364,482 356,349 1,175,176
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18

As at 31 December 2011 and 2010, the Bank andlitsidiaries have balances of restructured loans as
follows:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Restructured loans which are classified as NPL 8,349 11,817 8,020 11,817
Restructured loans which are not classified as NPL 2,445 24,238 22,446 24,238
Total 30,795 36,055 30,466 36,055

The average term of troubled debt restructured 8 ®@ecember 2011 is 9.1 yedP910: 8.8 years).

Supplementary information relating to restructurohgptors for the years ended 31 December 2011
and 2010 are as follows:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Interest income recognised in profit or loss 1,795 2,292 1,795 2,292
Loss on debt restructuring recognised in profioss 433 149 433 149
Cash collection 14,654 13,806 14,654 13,806

Finance leases

As at 31 December 2011 and 2010, the Bank andlisidiaries have finance leases as follows:

Consolidated

2011 2010
Amount due Amount due
Lessthan 1to Over 5 Lessthan 1to Over 5
lyear 5 years years Total yéar 5 years years Total
(in million Baht)
Total of gross investments in the lease 36,376 23D, 4,238 130,848 22,446 67,531 1,864 91,841
Less deferred revenue (13,378) (8,399)
Present value of the lease payments 117,470 483,4
Allowance for doubtful accounts (4,842) (2,255)
Finance leases, net 112,628 81,187
The Bank
2011 2010
Amount due Amount due
Lessthan 1to Over 5 Less than 1to Over 5
lyear 5years years Total yé&ar 5years years Total
(in million Baht)
Total of gross investments in the lease 30,694 436, 2,338 114,46818,344 51,764 1,865 71,973
Less deferred revenue (12,003) (7,108)
Present value of the lease payments 102,465 64,865
Allowance for doubtful accounts (3,585) (1,516)
Finance leases, net 98,880 63,349
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19 Allowance for doubtful accounts
As at 31 December 2011 and 2010, allowance for tfioiudccounts consists of the following:

Consolidated

2011
Allowance
established
in excess
Special Sub - Doubtful of BoT
Normal Mention Standard  Doubtful Loss regulations Total
(in million Baht)
Beginning balance 9,479 567 4,233 2,335 11,239 13,147 41,000
Transfer from business
combination 166 133 37 321 1,031 670 2,358
Bad debt and doubtful accourits 2,393 (447) (1,694) 2,113 5,047 (357) 7,055
Bad debt written off - - - - (6,076) - (6,076)
Others (100) (109) 457 50 82 688 1,068
Ending balance 11,938 144 3,033 4,819 11,323 14,148 45,405
Before deducting bad debt recovered of Baht 836amil
Consolidated
2010
Allowance
established
in excess
Special Sub - Doubtful of BoT
Normal Mention Standard  Doubtful Loss regulations Total
(in million Baht)
Beginning balance 8,244 623 2,503 2,884 14,374 13,514 42,142
Bad debt and doubtful accounts 1,234 (56) 1,730 (549) 3,478 (260) 5,577
Bad debt written off 3 - - - (6,642) - (6,639
Others ) - - - 29 (107) (80)
Ending balance 9,479 567 4,233 2,335 11,239 13,147 41,000
Before deducting bad debt recovered of Baht 1,0@libm
The Bank
2011
Allowance
established
in excess
Special Sub - Doubtful of BoT
Normal Mention Standard  Doubtful Loss regulations Total
(in million Baht)
Beginning balance 9,523 554 4,198 2,100 9,417 83,07 38,868
Bad debt and doubtful accourits 2,334 (439) (1,670) 2,335 4,873 (290) 7,143
Bad debt written off - - - - (5,689) - (5,689)
Others - - - - - 1,012 1,012
Ending balance 11,857 115 2,528 4,435 8,601 13,798 41,334

Before deducting bad debt recovered of Baht 726amil
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The Bank
2010
Allowance
established
in excess
Special Sub - Doubtful of BoT
Normal Mention Standard Doubtful Loss regaiag Total
(in million Baht)
Beginning balance 8,322 579 2,436 2,621 12,068 023,4 39,428
Bad debt and doubtful accounts 1,201 (25) 1,762 (521) 3,289 (221) 5,485
Bad debt written off - - - (5,940) - (5,940)
Others - - - - - (105) (105)
Ending balance 9,523 554 4,198 2,100 9,417 13,076 8,868

Before deducting bad debt recovered of Baht 834amil
20 Rewluation allowance for debt restructuring

As at 31 December 2011 and 2010, revaluation aho@afor debt restructuring consists of the

following:
Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Beginning balance 595 752 595 752
Transfer from business combination 28 - - -
Decrease during the year (33) (157) (33) (157)
Ending balance 590 595 562 595
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21 Properties for sale, net

As at 31 December 2011 and 2010, properties fer, sak consist of the following:

Consolidated

2011
Transfer
from
Beginning business Ending
balance combination  Additions Disposals balance
(in million Baht)
Foreclosed assets
Immovable assets 13,808 119 2,936 (4,142) 12,72
Movable assets 67 22 773 (694) 168
Total 13,875 141 3,709 (4,836) 12,889
Others 193 - 549 (677) 65
Total properties for sale 14,068 141 4,258 (3)51 12,954
Less allowance for impairment (1,384) (15) 195 15 (1,189)
Total properties for sale, net 12,684 126 4,453 (5,498) 11,765
Consolidated
2010
Transfer
from
Beginning business Ending
balance combination  Additions Disposals balance
(in million Baht)
Foreclosed assets
Immovable assets 14,214 - 3,223  (3,629) 13,808
Movable assets 217 - 944 (1,094) 67
Total 14,431 - 4,167 (4,723) 13,875
Others 293 - 1,425 (1,525) 193
Total properties for sale 14,724 - 5,592 (6,248) 14,068
Less allowance for impairment (1,734) - - 350 (1,384)
Total properties for sale, net 12,990 - 5,592 (5,898) 12,684
The Bank
2011
Beginning Ending
balance Additions  Disposals balance
(in million Baht)
Foreclosed assets
Immovable assets 13,698 2,936 (4,094) 12,540
Movable assets 18 365 (260) 123
Total 13,716 3,301 (4,354) 12,663
Others 193 550 (677) 66
Total properties for sale 13,909 3,851 (5,031) 12,729
Less allowance for impairment (1,357) 209 (8) (1,156)
Total properties for sale, net 12,552 4,060 (5,98 11,573
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The Bank
2010
Beginning Ending
balance Additions  Disposals balance
(in million Baht)
Foreclosed assets
Immovable assets 14,067 3,223 (3,592) 13,698
Movable assets 57 197 (236) 18
Total 14,124 3,420 (3,828) 13,716
Others 293 1,425 (1,525) 193
Total properties for sale 14,417 4,845 (5,353) 13,909
Less allowance for impairment (1,707) - 350 (1,357)
Total properties for sale, net 12,710 4,845 (58D 12,552

Gainon sales of properties for sale recognised in tesalidated profit or loss for the years ended
31 December 2011 and 2010 are gains of Baht 28®médnd Baht 504 million, respectively and for
the Bank’s profit or loss are gains of Baht 339ioml and Baht 475 million, respectively.

Immovable assets for sale classified by externdliaternal appraisers as at 31 December 2011 and
2010 consist of the following:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Foreclosed assets
Immovable assets

Appraised by external appraisers 162 6,728 - 6,728
Appraised by internal appraisers 12,559 7,080 12,540 6,970
Total 12,721 1308 12,540 13,698
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22 Premises and equipment, net
As at 31 December 2011 and 2010, premises andreqaipnet consist of the following:

Consolidatec

2011
Cost Accumulated depreciation
Transfer Transfer Allowance
Beginning from business Ending  Beginning from business Ending for Net
balance combination Additions Disposals Others balance balance combination DepreciationDisposals Others  balance impairment balance
(in million Baht)
Land
Cost 6,005 10 230 (1) 2 6,246 (352) 5,894
AppraisaT 6,113 2 1,744 - - 7,859 7,859
Premises
Cost 14,541 131 398 (258) 222 15,034 (6,566) (93) (354) 17 (8)  (7,004) (155) 7,875
Appraisal 5,795 3 3,050 - - 8,848 (830) - (316) - 779 (367) - 8,481
Equipment 16,091 456 1,935 (544) 116 18,054  (12,443) (354) (1,455) 294 (8) (13,966) (27) 4,061
Others 676 401 936 (603) (434) 976 (119) (249) (48) 131 (89) (374) - 602
Total 49,221 1,003 8,293 (1,406) (94) 57,017  (19,958) (696) (2,173) 442 674  (21,711) (534) 34,772

Appraisal increase in year 2010 for the Bank arat 608 for its subsidiaries

Depreciation presented in the consolidated profibss for the years ended 31 December 2011 an@d &@bunted to Baht 2,173 million and Baht 2,01 3iom|
respectively.

The gross amount of the Bank and its subsidiafigh} depreciated premises and equipment that wilsrsuse as at 31 December 2011 amounted to Baht
12,564 million(2010: Baht 8,522 million).
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The Bank
2011
Cost Accumulated depreciation Allowance
Beginning Ending Beginning Ending for Net
balance Additions  Disposals Others balance balance Depreciatio Disposals Others balance impairment  balance
(in million Baht)
Land
Cost 5,675 - - - 5,675 - (351) 5,324
Appraisal increase
(year 2010) 5771 1,736 - - 7,507 - - - - - - 7,507
Premises
Cost 13,679 395 (19) 216 14,271 (6,047) 30)3 12 1) (6,366) (137) 7,768
Appraisal increase
(year 2010) 5,697 3,018 - - 8,715 (820) (312) - 779 (353) - 8,362
Equipment 15,396 1,822 (394) 130 16,954 (19),85 (1,368) 135 (1) (13,093) (28) 3,833
Others 543 802 (464) (435) 446 - - - 1 1 - 447
Total 46,761 7,773 (877) (89) 53,568 (18,726)  (2,010) 147 778 (19,811) (516) 33,241

Depreciation presented in the Bank’s profit or l&@sthe years ended 31 December 2011 and 2010rgethtio Baht 2,010 million and Baht 1,896 million,
respectively.

The gross amount of the Bank’s fully depreciateenpses and equipment that was still in use as dd&¥ember 2011 amounted to Baht 11,507 million
(2010: Baht 7,839 million).
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23 Goodwill and other intangible assets, net
As at 31 December 2011 and 2010, goodwill and atftangible assets, net consist of the following:

Consolidated

2011
Cost Accumulated amortisation
Transfer Transfer
Beginning from business Ending Beginning from business Ending Net
balance combination Additions Disposals Others balance balance combination Amortisations Disposals Others balance balance
(in million Baht)
Goodwill 804 8,865 - - - 9,669 - - - - - - 9,669
Software licenses 3,476 411 396 (3) 32 4,312 (2,113) (150) (512) 1 (3) (2,777) 1,535
Others 5 33 15 - (1) 52 - - - - - - 52
Total 4,285 9,309 411 (3) 31 14,033 (2,113) (150) (512) 1 (3) (2,777) 11,256

Amortisation presented in the consolidated prafitoss for the years ended 31 December 2011 and 20bunted to Baht 512 million and Baht 429 miljion
respectively.

The gross amount of the Bank and its subsidiaffiedy amortised intangible assets that was stilluse for the consolidated financial statementstas a
31 December 2011 amounted to Baht 1,542 mi{240: Baht 719 million).

78



The Siam Commercial Bank Public Company Limited andts Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

The Bank
2011
Cost Accumulated amortisation
Beginning Ending Beginning Ending Net
balance Additions Disposals Others balance balance Amortisation: Disposals Others balance balance
(in million Baht)
Software licenses 3,340 359 - 30 3,729 (2,022) (433) - (2) 2,467) 1,272
Total 3,340 359 - 30 3,729 (2,022) (433) - (2) 2,4%7) 1,272

Amortisation presented in the Bank’s profit or Ides the years ended 31 December 2011 and 2010 rdewto Baht 433 million and Baht 416 million,
respectively.

The gross amount of the Bank’s fully amortised rigible assets that was still in use for the Baffikiancial statements as at 31 December 2011 ambuote
Baht 1,435 million(2010: Baht 674 million).
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24  Assets pending transfer

As at 31 December 2011 and 2010, assets pendimgféraconsist of the following:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)

Sundry receivables 6,280 6,146 6,280 6,040
Prepayment of Option Premium 86 84 86 84
Clean bills in transit 55 62 55 62
Others 834 517 832 515
Total 7,255 6,809 7,253 6,701

25 Other assets, net

As at 31 December 2011 and 2010, other assetspnsist of the following:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)

Collateral per Credit Support Annex 2,058 1,467 2,058 1,467
Accrued interest on investment 1,943 945 1,079 907
Net inter-account balance 1,429 1,644 1,429 1,644
Securities business receivables and

receivable from clearing house 1,272 989 - -
Receivables from disposal of assets 954 1,841 954 1,841
Leasehold, net 395 466 314 373
Customer insurance premium

and legal deposits with court 112 152 112 152
Others 5,026 2,840 3,505 2,051
Total 13,189 10,344 9,451 8,435

26 Classified assets

The Bank and its subsidiaries have classified asaetording to the guidelines of the BoT as at
31 December 2011 and 2010 as follows:

Consolidated

2011
Loans to
financial
Loans and institutions
accrued and accrued
interest interest Properties
receivables receivables Investments for sale Other assets Total
(in million Baht)
Normal 1,242,234 97,953 - - 15 1,340,202
Special Mention 17,168 - - - 1 17,169
Sub-Standard 6,748 - - - - 6,748
Doubtful 6,223 - - - 1 6,224
Doubtful Loss 23,310 - 2,455 686 622 27,073
1,295,683 97,953 2,455 686 639 1,397,416
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Normal

Special Mention
Sub-Standard
Doubtful
Doubtful Loss

Normal

Special Mention
Sub-Standard
Doubtful
Doubtful Loss

Normal

Special Mention
Sub-Standard
Doubtful
Doubtful Loss

Consolidated

2010
Loans to
financial
Loans and institutions
accrued and accrued
interest interest Properties
receivables receivables Investments for sale Other assets Total
(in million Baht)
992,308 130,433 - - 15 1,122,756
29,338 - - - 1 29,339
8,855 - - - 2 8,857
4,516 - - - 1 4,517
25,381 - 3,277 592 854 30,104
1,060,398 130,433 3,277 592 873 1,195,573
The Bank
2011
Loans to
financial
Loans and institutions
accrued and accrued
interest interest Properties
receivables receivables Investments for sale Other assets Total
(in million Baht)
1,226,247 91,274 - - 15 1,317,536
15,401 - - - 1 15,402
6,177 - - - - 6,177
5,790 - - - 1 5,791
19,593 - 3,013 537 622 23,765
1,273,208 91,274 3,013 537 639 1,368,671
The Bank
2010
Loans to
financial
Loans and institutions
accrued and accrued
interest interest Properties
receivables receivables Investments for sale Other assets Total
(in million Baht)
981,214 130,433 - - 15 1,111,662
27,799 - - - 1 27,800
8,693 - - - 2 8,695
4,428 - - - 1 4,429
22,609 - 5,069 573 854 29,105
1,044,743 130,433 5,069 573 873 1,181,691
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27 Deposits

27.1 Classified by product as at 31 December 2012810:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)

Demand 47,046 46,284 46,649 46,062
Savings 621,733 619,038 624,181 617,775
Fixed

- Less than 6 months 172,550 155,806 165,896 185,65
- 6 months and less than 1 year 137,439 65,590 1887, 65,607

- Over 1 year 205,545 205,391 205,544 205,392
Negotiable Certificate of Deposit 75 - - -
Total 1,184,388 1,092,109 1,179,458 1,090,495

27.2 Classified by currency and residence of custora@t 31 December 2011 and 2010:
Consolidated
2011 2010
Domestic Foreign Total Domestic  Foreign Total
(in million Baht)
Baht 1,156,215 371 1,156,586 1,047,112 307 7449
US Dollar 20,478 5,570 26,048 34,104 4,264 88,3
Other currencies 1,125 629 1,754 6,059 263 5,32
Total 1,177,818 6,570 1,184,388 1,087,275 4,8341,092,109
The Bank
2011 2010
Domestic Foreign Total Domestic  Foreign Total
(in million Baht)

Baht 1,153,928 359 1,154,287 1,047,664 276 71930
US Dollar 20,478 2,949 23,427 34,104 2,139 88,2
Other currencies 1,125 619 1,744 6,059 253 5,31
Total 1,175,531 3,927 1,179,458 1,087,827 2,6681,090,495
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28 Interbank and money market items (Liabilities)

As at 31 December 2011 and 2010, interbank and ynararket items (Liabilities) consist of the
following:

Consolidated
2011 2010
Demand Time Total Demand Time Total
(in million Baht)
Domestic items:
Bank of Thailand and Financial

Institutions Development Fund - - - - 360 360
Commercial banks 864 13,930 14,794 629 18,395 0219,
Specialised financial institutions 108 - 108 733 - 733
Other financial institutions 23,485 3,493 26,978 16,569 8,724 25,293
Total domestic items 24,457 17,423 41,880 17,931 27,479 45,410
Foreign items:

US Dollar 215 10,141 10,356 51 1,502 1,553
Euro 75 - 75 - - -
Other currencies 1,120 - 1,120 1,076 - 1,076
Total foreign items 1,410 10,141 11,551 1,127 1,502 2,629
Total domestic and foreign items 25,867 27,564 53,431 19,058 28,981 48,039
The Bank
2011 2010
Demand Time Total Demand Time Total
(in million Baht)

Domestic items:
Bank of Thailand and Financial

Institutions Development Fund - - - - 360 360
Commercial banks 2,155 13,930 16,085 629 18,395 0219,
Specialised financial institutions 108 - 108 733 - 733
Other financial institutions 23,704 3,441 27,145 18,365 8,724 27,089
Total domestic items 25,967 17,371 43,338 19,727 27,479 47,206
Foreign items:

US Dollar 331 10,141 10,472 128 1,502 1,630
Euro 75 - 75 - - -
Other currencies 1,120 - 1,120 1,076 - 1,076
Total foreign items 1,526 10,141 11,667 1,204 1,502 2,706
Total domestic and foreign items 27,493 27,512 55,005 20,931 28,981 49,912

Specialised financial institutions mean finandredtitutions which operate under specific developtmaandates such as Small and
Medium Enterprise Development Bank of Thailand, B&or Agriculture and Agricultural Co-operativesxgort-import Bank of
Thailand, Government Savings Banks, Government idgasBank, Islamic Bank of Thailand and Secondanytlyage Corporation,
exclude Small Business Credit Guarantee Corporation

Other financial institutions mean financial instibns which operate under the Interest on LoanSimdince Institution Act and apart
from those listed above such as Finance companguriies company, Credit foncier companies, Lifesurance companies,
Cooperatives, the Federation of Savings and C@&atiperatives of Thailand Limited and Credit Uniaague of Thailand Limited
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29 Debtissued and borrowings

As at 31 December 2011 and 2010, debt issued anoWidngs consist of the following:

Consolidated

Interest Year of 2011 2010
rate maturity Domestic Foreign Total Domestic  Foreign Total
(%) (in million Baht)
Bonds
- US Dollar 3.90 2016 - 12,650 12,650 - - -
- Baht 3.10 - 3.60 2012 3,495 - 3,495 - - -
Subordinated Bonds
- Baht 3.50-6.25 2018 20,000 - 20,000 20,000 0Gm,
Structured Notes
- Baht Variable 2011 - - - 306 - 306
Securities sold
under repurchase
agreement
- Baht 3.20-3.35 2012 3,140 - 3,140 - - -
Bill of Exchanges
- Baht 0.50-4.83 2011-2014 216,208 - 216,208 A1,97 - 41,973
Others 350 - 350 330 - 330
Total 243,193 12,650 255,843 62,609 - 62,609
The Bank
Interest Year of 2011 2010
rate maturity Domestic Foreign Total Domestic Foreign Total
(%) (in million Baht)
Bonds
- US Dollar 3.90 2016 - 12,650 12,650 - - -
- Baht 3.10 - 3.60 2012 3,495 - 3,495 - - -
Subordinated Bonds
- Baht 3.50-6.25 2018 20,000 - 20,000 20,000 0Qm,
Structured Notes
- Baht Variablé 2011 - - - 306 - 306
Securities sold
under repurchase
agreement
- Baht 3.20-3.35 2012 3,140 - 3,140 - - -
Bill of Exchanges
- Baht 0.50-4.83 2011-2014 216,668 - 216,668 2,15 - 42,153
Others 350 - 350 330 - 330
Total 243,653 12,650 256,303 62,789 - 62,789

Variable rates linked to reference interest ratesaverage price of marketable equity securities

&4



The Siam Commercial Bank Public Company Limited andts Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

30

Provisions

As at 31 December 2011 and 2010, provisions couoisiisé following:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)

Reserve for pension and gratuity 2,352 2,060 2,112 1,944
Reserve for claims 1,339 1,173 1,339 1,173
Possible loss from Asset Transferred

Agreement with TAMC 945 957 904 904
Possible loss from legal cases 326 296 289 224
Provisions for commitments as

off-financial reporting items 115 115 115 115
Others 62 - - -
Total 5,139 4,601 4,759 4,360

Pension and other post-retirement employee benefits

The Bank operates a number of post-retirement igriahs including both defined contribution plans
and defined benefit plans. All defined benefit glame unfunded.

Present value of unfunded obligations as at 31 Dbee 2011 and 2010 are as follows:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Severance Payment (“SP”) benefits scheme 1,975 1,720 1,764 1,619
Other scheme 377 340 348 325
Total present value of unfunded obligations 2,352 ,260 2,112 1,944

Post-employee benefit expenses included in profibss for the years ended 31 December 2011 and
2010 are as follows:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Defined contribution plans 686 602 609 555
Defined benefit plans 353 224 326 207
Total post-employment benefit expenses 1,039 826 935 762

Movement in the present value of the defined béoeligations:

Consolidated

2011 2010
SP Others SP Others
(in million Baht)

Obligations at 1 January 1,720 340 1,601 316
Transfer from business combination 106 11 - -
Current service cost 154 24 131 23
Interest cost 66 13 59 12
Benefits paid (71) (11) (71) (12)
Obligations at 31 December 1,975 377 1,720 340
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The Bank
2011 2010
SP Others SP Others
(in million Baht)

Obligations at 1 January 1,619 325 1,513 303
Current service cost 134 20 119 22
Interest cost 61 12 56 11
Benefits paid (50) (9) (69) (12)
Obligations at 31 December 1,764 348 1,619 325

The principal actuarial assumptions used to caleufze obligations under the defined benefit pans
31 December 2011 and 2010 were as follows:

Consolidated and The Bank

2011 2010
(%)
Financial assumptions
Discount rate 3.6-4.2 3.8
Price inflation rate 35 35
Health cost increase rate 4-4.8 4-4.8
Future salary increases 6-12 6-12

As of 31 December 2011, assumed healthcare cost teges have a significant effect on the amounts
recognised in profit or loss. A one percentage fpolrange in assumed healthcare cost trend rates
would have the following effects:

Consolidated and The Bank

1% increase 1% decrease
(in million Baht)
Effect on the aggregate current service and intecss 7 ®5)
Effect on defined benefit obligations 73 (54)

The employee benefit expected to be paid to retie@012 is as follows:

Consolidated The Bank
(in million Baht)
Forecast of benefit payments

Severance Payment (“SP”) benefits scheme 69 67
Other scheme 13 11
Expenses recognised in profit or loss 82 78

31 Liabilities pending transfer

As at 31 December 2011 and 2010, liabilities pegdiiansfer consist of the following:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Pending for payment E-banking 5,001 9,139 5,001 9,139
Other payables 2,228 3,072 2,228 3,072
Others 1,686 991 1,416 872
Total 8,915 13202 8,645 13,083
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32  Other liabilities

As at 31 December 2011 and 2010, other liabilt®ssist of the following:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Accrued expenses 15,130 11,993 14,986 11,772
Interest payable on deposits 4,905 2,003 4,860 32,00
Other payable per Credit Support Annex 2,190 11,833 2,190 11,833
Securities business payables and
payables to clearing house 1,291 912 - -
Marginal deposit 387 405 387 318
Others 4,701 2,670 449 383
Total 28,604 29,816 22,872 26,309

33 Reserve
Legal reserve
Under the Public Companies Act, the Bank and itsssliaries, which are public companies are
required to set aside as a legal reserve at |8astfFheir net profit, net of accumulated defigibbght
forward (if any), until the reserve is not lessrtli®% of the registered capital. The legal reservet
available for dividend distribution.
According to the Civil and Commercial Code, submidis which are private companies must
appropriate to a reserve fund at each distributifodividend at least 5% of the profit arising frahe
business of the Company until the reserve fundhesd0% of the capital of the Company. Such
reserve fund is not available for distribution asdé&nd.
Other components of equity
Currency trandation differences

The currency translation differences account witbquity all foreign currency differences arising
from the translation of the financial statementfoogign operations.

Fair value changes in available-for-sale investments

The fair value changes in available-for-sale inwvestts account within equity comprise the

cumulative net change in the fair value of ava#afor-sale investments until the investments are
derecognised or impaired.

Valuation surplus

The valuation surplus account within equity comgsighe cumulative net change in the valuation
premises and equipment included in the financiatestents at valuation until such premises and
equipment is sold or otherwise disposed of.

Movementsin reserves

Movements in reserves are shown in the statemestiaofge in equity.
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34

35

Dividends

The shareholders’ meeting passed a resolution cAuBist 2011 to pay interim dividends to both
preferred and ordinary shareholders at the ratBatit 1.00 per share. The amount of Baht 3,399
million was paid on 16 September 2011.

At the annual general meeting of the shareholdetiseoBank held on 5 April 2011, the shareholders
approved the appropriation of dividend of Baht 2080 share, amounting to Baht 6,798 million. The
dividend was paid to shareholders on 4 May 2011.

The shareholders’ meeting passed a resolution cAugtist 2010 to pay interim dividends to both
preferred and ordinary shareholders at the ratBabit 1.00 per share. The amount of Baht 3,399
million was paid on 16 September 2010.

At the annual general meeting of the shareholdetiseoBank held on 2 April 2010, the shareholders
approved the appropriation of dividend of Baht 2080 share, amounting to Baht 8,498 million. The
dividend was paid to shareholders on 28 April 2010.

Assets pledged as collateral

As at 31 December 2011 and 2010, assets pledgedllateral are as follow:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)

Deposits 1 175 - -
Investments

Securities purchased under resale agreements  34@0, 128,114 80,347 128,114

Others 14,803 182 49 48
Total 95,150 128,471 80,396 128,162
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36 Contingencies

As at 31 December 2011 and 2010, contingencidsedBank and its subsidiaries are as follows:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)

Avals to bills 1,532 3,030 1,532 3,030
Guarantees of loans 548 413 349 320
Liability under unmatured import bills 6,370 5,778 6,370 5,778
Letter of credit 25,770 13,878 25,707 13,755
Other contingencies
- Amount of unused bank overdraft 104,514 88,617 104,113 88,256
- Other guarantees 113,884 102,749 113,865 102,797
- Others 505 202 - -
Total 253,123 214,667 251,936 213,936

As at 31 December 2011, the Bank has commitmenBabt 3 million, in connection with finance
companies whose operations were closed down pentignby the Ministry of Finance on
8 December 199{2010: Baht 3 million).

37 Related parties

For the purposes of these financial statementsigpaare considered to be related to the Banktsnd i
subsidiaries if the Bank and its subsidiaries ltheeability, directly or indirectly, to control gointly
control the party or exercise significant influermeer the party in making financial and operating
decisions, or vice versa, or where the Bank andubsidiaries and the party are subject to common
control or common significant influence. Relatedtigs may be individuals or other entities.

The Bank has business transactions with relatetiepasr persons. Interest rate for staff loans unde
the staff welfare scheme is charged in accordanttethe Bank’s regulations for such loans. Interest
rate and other pricing for other related partiesatrthe same rate as in the normal course of é&ssin
with the same business condition as general cussomibe transactions with related parties or person
are as follows:
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37.1 Loans, deposits, borrowings and contingencies

Loans, deposits, borrowings and contingencies laia@ parties or persons as at 31 December
2011 and 201@re as follows:

Consolidated

2011 2010
Borrow- Contin- Borrow- Contin-
Loans Deposits ings gencies Loans Deposits ings gencies
(in million Baht)
Associated companies
Finance & Insurance
The Siam Industrial Credit PCL and affiliafes - - - - - 64 - 1
SCB Life Assurance PCL - - - - - 1,118 - 396
SCB Leasing PCL - 16 - - - 115 - -
VinaSiam Bank (Vietnam) - 7 - - - 1 - -
Total associated companies - 23 - - - 1,298 - 397
Related companies (Shareholding through
debt restructuring process)
Phoenix Land Development Co., Ltd. - 64 - 32 - 54 - 32
Total related companies (Shareholding
through debt restructuring process) - 64 - 32 - 54 - 32

Related companies (Shareholding through
other companies’ debt restructuring process)
Siam Media and Communication Co., Ltd.
and affiliaté™ - - - 1 - - - 1
Total related companies (Shareholding
through other companies’
Debt restructuring process) - - - 1 - - - 1

Major shareholder (more than 10%

ownership)

The Crown Property Bureau - 1,523 900 - - 1,603 - -
Total major shareholder (more than 10%

ownership) - 1,523 900 - - 1,603 - -

Entities in which the directors, management
or close members of their families have

significant influence 13 166 270 2 - 194 - 4
Directors and key executive officers 133 476 155 - 87 579 5 -
Total 146 2,252 1,325 35 87 3,728 5 434

Net of specific provision (1%)

Changed from associate to be a subsidiary in 2011

Changed from associate to be a subsidiary in 20itilrenamed from “Siam Commercial New York Lifeurece PCL” to “SCB Life
Assurance PCL" on 25 May 2011

Discontinued operations or in the process of digism
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The Bank
2011 2010
Borrow- Contin- Borrow- Contin-
Loans Deposits ings gencies Loans Deposits ings gencies
(in million Baht)
Subsidiaries
Finance & Insurance
Chatuchak Assets Management Co., Ttd. - - - - - 61 - -
Rutchayothin Assets Management Co., Ltd. - 202 - - - 90 - -
Cambodian Commercial Bahkd. (Cambodia) - 116 - - - 77 - -
SCB Securities Co., Ltd. - 100 1,158 166 - 98 1,465 -
The Siam Commercial Samaggi Insurance PCL
and affiliates - 96 150 48 - 41 - 47
SCB Asset Management Co., Ltd. - 284 - - - 233 - 381
Siam Commercial Leasing PCL and affiliate - 2,145 310 - 6,658 202 - -
SCB Life Assurance PCL - 1,906 - 416 - 1,118 - 396
The Siam Industrial Credit PCL and affiliatés - 33 - 1 - 64 - 1
Services
SCB Training Centre Co., Ltd. - 3 - - - 2 - -
Siam Phitiwat Company Limited - 69 - - - 11 - -
SCB Capital Service Co., Lfd. - - - - - 6 - -
Siam Niti Law Office Co., Ltd." - 7 - - - 7 - -
SCB Plus Co., Ltd. - 67 - - - 83 - -
Real estate -
Mahisorn Co., Ltd"™ - 150 - - - 48 180 -
Total subsidiaries - 5,178 1,618 631 6,658 2,141 1,645 825

Net of specific provision (1%)
Dissolution in 2011
Changed from associate to be a subsidiary in 20tilrenamed from “Siam Commercial New York Lifeurence PCL" to “SCB Life
Assurance PCL" on 25 May 2011
o Changed from associate to be a subsidiary in 2011
"™ Discontinued operations or in the process of diggwi

Fokkkkk

Decreased paid-up share capital from Baht 1,0Tomto Baht 268 million on 2 June 2011 and to B&# million on 15 December 2011
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The Bank
2011 2010
Borrow- Contin- Borrow- Contin-
Loans Deposits ings gencies Loans Deposits ings gencies
(in million Baht)
Associated companies
Finance & Insurance
SCB Leasing PCL - 16 - - - 115 - -
VinaSiam Bank (Vietnam) - 7 - - - 1 - -
Total associated companies - 23 - - - 116 - -
Related companies (Shareholding through
debt restructuring process)
Phoenix Land Development Co., Ltd. - 64 - 32 - 54 - 32
Total related companies (Shareholding
through debt restructuring process) - 64 - 32 - 54 - 32

Related companies (Shareholding through
other companies’ debt restructuring process)
Siam Media and Communication Co., Ltd.
and affiliaté - - - 1 - - - 1
Total related companies (Shareholding
through other companies’
debt restructuring process) - - - 1 - - - 1

Major shareholder (more than 10%

ownership)

The Crown Property Bureau - 1,523 900 - - 1,603 - -
Total major shareholder (more than 10%

ownership) - 1,523 900 - - 1,603 - -

Entities in which the directors, management
or close members of their families have

significant influence 13 166 270 2 - 194 - 4
Directors and key executive officers 133 476 155 - 87 579 5 -
Total 146 7,430 2,943 666 6,745 4,687 1,650 862

Net of specific provision (1%)
Discontinued operations or in the process of diggmi
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37.2 Investments

Investments in subsidiaries and associated compaseat 31 December 2011 and 2010 are
described in note 14.

Investments in related companies in which the Band#l its subsidiaries are the shareholders
and/or management are directors as at 31 Decerfihérehd 2010 are as follows:

2011
Consolidated The Bank
Paid-up Share Net Share Net
Company Type of business  capital holding investmenoblding investment
(in million (in million (inmillion
Baht) (%) Baht) (%) Baht)
Shareholding through debt restructuring
process
Phoenix Land Development Co., Ltd. Holding 500 97.6 - 97.6 -
Shareholding through other companies’
debt restructuring process
WTA (Thailand) Co., Ltd. Others - 25.0 - 25.0 -
Siam Media & Communication Co., Ltd.
and affiliate Holding 700 33.3 - 33.3 -
2010
Consolidated The Bank
Paid-up Share Net Share Net
Company Type of business capital holding investment holding investment
(in million (in million (in million
Baht) (%) Baht) (%) Baht)
Shareholding through debt restructuring
process
Phoenix Land Development Co., Ltd. Holding 500 97.6 - 97.6 -
Shareholding through other companies’
debt restructuring process
WTA (Thailand) Co., Ltd. Others - 25.0 - 25.0 -
Siam Media & Communication Co., Ltd.
and affiliate Holding 700 33.3 - 33.3 -

Discontinued operations or in the process of digsmi
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37.3 Income and expenses

Income and expenses between the Bank and its farsil associated companies and related
companies for the years ended 31 December 2012Gk@are as follows:

Consolidated

2011 2010
Income Expenses Income Expenses
Interest Others Interest Others Interest Others Interest Others
(in million Baht)
Associated companies 2 607 1 127 1 3,831 2 94
Major shareholder - - 31 16 - - 12 16
The Bank
2011 2010
Income Expenses Income Expenses
Interest Others Interest Others Interest Others Interest Others
(in million Baht)
Subsidiaries 70 11,669 105 1,047 174 4,575 27 926
Associated companies - 606 1 122 - 3,829 2 90
Major shareholder - - 31 16 - - 12 16

38 Key management personnel compensation

Key management personnel are defined as those nsefsaving authority and responsibility for
planning, directing and controlling the activitiebthe bank, being the president, director and grou

executive committee

The Bank has not paid benefits to directors andw@iees other than the benefits that are normally
paid such as meeting allowance, reward, salaryydaost of living allowance, transportation fed an
fringe benefits according to the Bank's regulations

Consolidated The Bank
For the years ended 31 December 2011 2010 2011 2010
(in million Baht)
Short-term employee benefits 1,257 1,029 940 867
Post-employment benefits 21 9 16 7
Other long-term benefits 2 - - -
Total 1,280 1,038 956 874
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39 Long-term leases and service agreements

As at 31 December 2011 and 2010, the remaininglrent service expenses to be paid for long-term
leases and service agreements are as follows:

Consolidated The Bank
Type of lease Period 2011 2010 2011 2010
(in million Baht)

Land and/or premises Within 1 year 1,087 909 902 3 86
1-5years 1,210 717 1,035 655
Over 5 years 105 119 87 103
Equipment Within 1 year 97 69 97 68

1-5years - 2 - -
Vehicles Within 1 year 199 188 199 172
1-5years 493 322 493 291

40 The financial position and results of operationslassified by domestic and foreign
business

The significant financial position and the resufsoperations classified into domestic and foreign
business are shown below.

40.1 As at 31 December 2011 and 2010, the finammaltion classified by domestic and foreign
business are as follows:

Consolidated

2011 2010
Domestic  Foreign Domestic  Foreign
business business Total business business Total
(in million Baht)
Total assets 1,844,481 33,355 1,877,836 1,455,396 21,339 1,3%6,7
Interbank and money market items, net (Assets) 116,927 8,076 125,003 145,808 3,210 149,018
Investments, net 328,973 1,801 330,774 151,893 1,853 153,746
Loans to customers and accrued interest
receivables, net 1,215,880 33,808 1,249,688 987,795 31,008 1,018,803

Deposits 1,179,521 4,867 1,184,388 1,085,216 6,893 1,092,109
Interbank and money market items (Liabilities) 43,924 9,507 53,431 46,537 1,502 48,039
Debt issued and borrowings 243,193 12,650 255,843 62,609 - 62,609

Included investments in subsidiaries and associntgs
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The Bank
2011 2010
Domestic  Foreign Domestic  Foreign
business business Total business business Total
(in million Baht)
Total assets 1,738,269 29,718 1,767,987 1,447,679 18,241465,920
Interbank and money market items, net (Assets) 106,767 8,027 114,794 144,999 1,393146,392
Investments, net 274,396 1,801 276,197 161,563 1,853163,416
Loans to customers and accrued interest
receivables, net 1,197,489 33,823 1,231,312 975,318 29,962005,280

Deposits 1,174,591 4,867 1,179,458 1,085,767 4,728090,495
Interbank and money market items (Liabilities) 45,498 9,507 55,005 48,410 1,502 49,912
Debt issued and borrowings 243,653 12,650 256,303 62,789 - 62,789

Included investments in subsidiaries and associagts

40.2 The results of operations classified by doimeahd foreign business for the years ended
31 December 2011 and 2010 are as follows:

Consolidated

2011 2010
Domestic  Foreign Domestic  Foreign
business business Elimination Total business business Elimination  Total
(in million Baht)
Interest income 77,340 1,617 (1,010) 77,947 52,180 796 (272) 52,704
Interest expenses (27,444) (987) 1,010 (27,421) (12,938) (284) 272 (12,950)
Net interest income 49,896 630 - 50,526 39,242 512 - 39,754
Net fees and service income 19,725 81 - 19,806 19,219 199 - 19,418
Other operating income 20,653 50 - 20,703 9,951 3 - 9,954
Other operating expenses (43,412) (101) - (43,513) (34,852) (382) - (35,234)
Profit before tax 46,862 660 - 47,522 33,560 332 - 33,892
The Bank
2011 2010
Domestic  Foreign Domestic  Foreign
business business Elimination Total business business Elimination Total
(in million Baht)

Interest income 73,359 1,560 (1,010) 73,909 50,393 726 (272) 50,84
Interest expenses (27,444) (983) 1,010 (27,417) (12,770) (279) 272 12,177)
Net interest income 45,915 577 - 46,492 37,623 447 - 38,070
Net fees and service income22,849 40 - 22,889 18,418 158 - 18,576
Other operating income 13,011 44 - 13,055 9,215 4) - 9,211
Other operating expenses (40,824) (47) - (40,871)  (33,436) (321) - (33,757)
Profit before tax 40,951 614 - 41,565 31,820 280 - 32,100

96



The Siam Commercial Bank Public Company Limited andts Subsidiaries

Notes to the financial statements
For the years ended 31 December 2011 and 2010

41 Interestincome
Interest income included in profit or loss for thears ended 31 December 2011 and 2010 is as
follows:
Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Interbank and money market items 5,418 1,518 5,149 1,507
Investments and trading transactions 222 387 222 7 38
Investments in debt securities 6,669 3,217 4,020 163,
Loans 60,174 43,511 60,043 43,543
Hire-purchase and finance leases 5,464 4,071 4,475 2,247
Total 77,947 52,704 73,909 50,847
42 Interest expenses
Interest expenses included in profit or loss far ylears ended 31 December 2011 and 2010 are as
follows:
Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Deposits 14,840 6,691 14,785 6,687
Interbank and money market items 1,546 724 1,613 750
Contributions to Deposit Protection Agency 4,402 J73 4,395 3,777
Debt issued
- Subordinated debentures 980 1,068 980 1,068
- Others 5,622 651 5,625 463
Borrowings 31 39 19 32
Total 27,421 12,950 27,417 12,777
43 Net fees and service income
Net fees and service income included in profitosisifor the years ended 31 December 2011 and 2010
is as follows:
Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Fees and service income
- Acceptances, avals and guarantees 976 936 972 936
- ATM, Debit cards and other banking
electronic 4,972 4,559 4,973 4,559
- Others 17,715 17,090 20,398 16,029
Total fees and service income 23,663 22,585 36,34 21,524
Fees and service expense 3,857 3,167 3,453 2,948
Net fees and service income 19,806 19,418 22,890 518
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44  Net trading income

Net trading income included in profit or loss fbetyears ended 31 December 2011 and 2010 is as

follows:
Consolidated The Bank
2011 2010 2011 2010
(in million Baht)

Gain (loss) on trading and foreign exchange

transactions

- Foreign currencies and foreign currency 6,515 93,8 6,511 3,884

related derivatives

- Interest rate related derivatives (275) (119) (275) (119)

- Debt securities 44 205 44 204

- Equity securities @) 4 - -

- Others 10 (10) 10 (10)
Total 6,287 3,970 6,290 3,959

45 Net gain on investments

Gains related to investments in securities included profit or loss for the years ended
31 December 2011 and 2010 is as follows:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Gains (losses) on sales
- Available-for-sale securities 90 779 46 770
- Held-to-maturity securities (120) - - -
- General investments (509) 952 (512) 952
- Investment in subsidiaries and
associated companies 4,999 1 (790) -
Total 4,460 1,732 (1,256) 1,722
Gains (losses) on impairment
- Available-for-sale securities 86 121 86 121
- General investments 525 64 515 77
- Investment in subsidiaries and
associated companies 259 (259) 1,167 (308)
Total 870 (74) 1,768 (110)
Net gain on investments 5,330 1,658 512 1,612

46 Impairment loss of loans and debt securities

Bad debt and doubtful accounts recognised in thesamated profit or loss for the years ended
31 December 2011 and 2010 are Baht 6,219 milliehBeaht 4,513 million (net of bad debt recovery
of Baht 836 million and Baht 1,064 million), respeely and in the Bank’s profit or loss are Baht
6,417 million and Baht 4,651 million (net of badbtieéecovery of Baht 726 million and Baht 834
million), respectively (see Note 19).

Loss on debt restructuring recognised in the cadsi@d and the Bank’s profit or loss for the years
ended 31 December 2011 and 2010 are Baht 433 mdinal Baht 149 million, respectively (see Note
17).
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Bad debt, doubtful accounts and loss on debt msiting included in profit or loss for the years
ended 31 December 2011 and 2010 are as follows:

Consolidated The Bank
2011 2010 2011 2010
(in million Baht)
Available-for-sale securities (22) (22) 6 (20)
Held-to-maturity securities - 58 - 58
Loans to customers 6,219 4,513 6,417 4,651
Loss on debt restructuring 433 149 433 149
Total 6,630 4,699 6,856 4,838

Earnings per share

Earnings per share in the consolidated and the 'Bditkancial statements for the years ended
31 December 2011 and 2010 are calculated as fallows

Consolidated
Weighted average

number of
Net income ordinary shares Earnings per share
2011 2010 2011 2010 2011 2010
(in million Baht) (in million shares) (in Baht)
Basic earnings per share
Net income 36,273 24,206 3,399 3,399 10.67 7.12
The Bank
Weighted average
number of
Net income ordinary shares Earnings per share
2011 2010 2011 2010 2011 2010
(in million Baht) (in million shares) (in Baht)
Basic earnings per share
Net income 31,872 23,178 3,399 3,399 9.38 6.82

The preference of the preference shares expire2D0®, therefore, their rights are equivalent to
ordinary shares. Basic earnings per share of 2612810 are calculated from net profit divided by
the total number of ordinary and preference shares.
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49

50

Events after the reporting period

185,930 preference shares have been converted86t830 ordinary shares. The Bank registered the
conversion of the preference shares with the Minist Commerce on 10 January 2012.

Thai Financial Reporting Standards (TFRS) not yeadopted

The Bank and its subsidiaries have not adopteddlf@ving new and revised TFRS that have been

issued as of the reporting date but are not yeice¥e. The new and revised TFRS are expected to
become effective for annual financial periods beijig on or after 1 January in the year indicated in

the following table.

TFRS Topic Year
effective
TAS 12 Income Taxes 2013
TAS 21 (revised 2009) The Effects of Changes irelgor Exchange Rates 2013

Management expects to adopt and apply these nevs TirRccordance with the FAP’s announcement
and has made a preliminary assessment of the fatanitial impact on the consolidated and the
Bank’s financial statements of those new standasdgessed to have the greatest potential impact on
the financial statements in the period of initipphcation. These standards are as follows:

TAS 12 — Income taxes

The principal change introduced by TAS 12 is thuneement to account for deferred tax liabilities
and assets in the financial statements. Defernedidhilities and assets are the amounts of income
taxes payable and recoverable, respectively, inrduperiods in respect of temporary differences
between the carrying amount of the liability oreiss the statement of financial position and the
amount attributed to that liability or asset fox faurposes; and the carryforward of unused taxekss
Currently, the Bank and its subsidiaries do nobgeise deferred tax in the financial statements.

The Bank and its subsidiaries will adopt TAS 12hweffect from 1 January 2013. The effects of the
change will be recognised retrospectively in theaficial statements and the statement of financial
position as at 31 December 2011 will be adjusted@ingly. Management estimates that the impact
on the statement of financial position is less th#nof net assets.

TAS 21 (revised 2009) - The effects of changesarefgn exchange rates

Management is presently considering the potentiphict from the adaption of the above TFRS.

Reclassification of accounts

Certain accounts in the statement of financial timsias at 31 December 2010 and the statement of
comprehensive income for the year ended 31 Decer2b&0, which are included in the 2011
financial statements for comparative purposes, haen reclassified to conform to the presentation i
the 2011 financial statements. These reclassificathave principally been made following TAS 1
(revised 2009)Presentation of Financial Statements and the Bank of Thailand (BoT) notification
number Sor Nor Sor 11/2553, regarding “The preparaand announcement of the financial
statements of commercial banks and holding compawigich are parent company of group of
companies offering financial services”. There wapeother significant reclassifications of accounts.
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